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Increase 
Highlights for the Year 1973 AOFZ (Decrease) 
Gross: [nComes yd skier PR $ 171,547,000 S$ 147,635,000 16.2 
Proportion taken up by 
Cost of DOrrowed INOMeY i) 5 as eee os ee nee 42.7% 37.9% 
—= General and-administrative exbenseo. ae as... eee eee 26.9% 29.3% 
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SIX MONTHS ENDED JUNE 30, 1973 


[AC LIMITED 


Head Office 
45 St. Clair Ave. W., Toronto M4V 1K9, Ontario 


To the shareholders, 


Earnings applicable to common shares 
increased during the first half of 1973 by 
4.2% to a record level of $10.60 millions 
which compares to $10.17 millions for the 
same period a year earlier. However, be- 
cause of additional shares outstanding, on 
a per share basis earnings at $.81 were the 
same as a year ago. 


While the volume of new business con- 
tinued strong and the portfolios of receiv- 
ables are in commendable condition, 
timing differences between increases in 
the company’s money costs and the effect 
of appropriate adjustments which have 
been implemented in charges for its ser- 
vices, Caused temporary reductions in 
margins. 


It is expected that the company will be 
able to achieve further improvement in 
earnings in the latter half of this year. 


K. H. MacDONALD 


President 


August 7,1973 


Summary of Earnings 
SIX MONTHS ENDED JUNE 30, 1973 


Earnings First quarter 
Second quarter 


FIRST HALF 


Preferred dividends: 
deduct First quarter 
Second quarter 


FIRST HALF 


Earnings applicable 
to Common Shares First quarter 
Second quarter 


FIRST HALF 


Earnings per common share 
calculated on daily 
average of shares 
outstanding 
(Note) First quarter 
Second quarter 


FIRST HALF 


Dividends paid per Common Share 


NOTE: 


The daily average of common shares outstanding during the 
period was 12,991,257 (1972 — 12,465,905). At June 30, 
1973, common shares were reserved as follows: 240,383 
(1972 — 164,584) under stock option plans; 506,420 
(1972 — 510,900) at $12.50 per sharein respect of purchase 
warrants; and 65,240 (1972 — 217,680) at $14.28% per 
share for conversion of Subordinated Debentures if converted 
on or before October 31, 1977. Assuming that on January 7, 
1973, all these 812,043 shares reserved had been issued, 
‘fully diluted’ earnings for the period would have been 78 


1AC LIMITED and subsidiaries 


1973 1972 
$ 5,337,000 $ 5,000,000 
5,778,000 5,690,000 
$11,115,000 $10,690,000 
$ 258,000 $ 260,000 
255,000 258,000 
$ 513,000 $ 518,000 
$ 5,079,000 $ 4,740,000 
5,523,000 5,432,000 
$10,602,000 $10,172,000 
$ 0.39 $ 0.38 
0.42 0.43 
$ 0.81 $ 0.81 
$ 0.48 $ 0.40 


cents (1972 —77 cents) per share. The calculation assumes 
that earnings applicable to common shares were increased: 


(7) by $16,000 representing the elimination of interest net of 
income taxes attributable to the 7% convertible deben- 
tures; and 


(2) by $171,000 representing interest at 6.4% p.a.net of income 
taxes imputed to a notional reduction of borrowings by 
application of the funds which would have arisen had all 
options and purchase warrants been exercised. 


Consolidated Statement of Earnings 
SIX MONTHS ENDED JUNE 30, 1973 


Gross Income 


Expenditure 


Cost of borrowed money — 
Secured notes 


Debentures 


Casualty insurance claims incurred 


General and administrative 


Provision for Income Taxes 


Current 


Deferred 


Parent company’s portion of increase in 
unassigned surplus of life assurance subsidiary 


Earnings 


1973 
$000’s 


28,850 
3,857 
32,707 


3,776 
22,364 


6,243 
4,682 


1AC LIMITED and subsidiaries 


80,647 


58,847 
21,800 


10,925 
10,875 


240 


dea at) 


22,401 
4,102 
26,503 


3,346 
213022 


7,330 
2,472 


W972 
$000’s 


AAZOF 


50,871 
20,336 


9,802 
10,534 


156 


10,690 


FINANCIAL AND INSURANCE SERVICES 
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IAC LIMITED 

Sales Financing « Purchase Credit Plans 
Equipment Financing e Leasing 

Fleet Financing « Portfolio Discounting 
Capital Assets Leasing 


NIAGARA FINANCE COMPANY LIMITED 
Consumer Loans and Financing 


MERIT INSURANCE COMPANY 
Automobile, Comprehensive Home, 
and Personal Liability Insurance 


NIAGARA REALTY OF CANADA LIMITED 
NIAGARA REALTY LIMITED 

First and Second Mortgage Loans 

Mortgage Discounting » Combined Mortgages 


THE SOVEREIGN LIFE 

ASSURANCE COMPANY OF CANADA 
Life, Key Man, and Partnership Insurance 
Estate Planning 


THE SOVEREIGN MORTGAGE 
INSURANCE COMPANY 

High Ratio Mortgage 

Loan Insurance 


Printed in Canada 


IAC Limited and subsidiaries 
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Incorporated under the laws of Canada Feb. 7, 1925 


Head Office, 45 St. Clair Ave. W., Toronto, Ontario 
MAV 2Y2 


Si vous désirez recevoir un exemplaire en francais du 
rapport annuel de IAC, veuillez vous adresser au 
Secrétaire, IAC Limitée, 45 ouest, ave. St. Clair, Toronto, 
Ontario M4V 2Y2 


Report of the Directors 
to the Shareholders 


Your Company enjoyed continued substantial growth in 
1973. Business volume during the year reached a new high 
of $2.396 billion, up 19.8% over the previous high in 1972. 
Growth in receivables of $285 million (20.9%) followed 
upon an increase of $226 million (19.9%) in the previous 
year. During the past three years receivables have grown by 
a total of $565 million, up 52.2%. 


Earnings applicable to common shares reached a new 
high of $21.5 million, an increase of $515,000 over the 
previous year. However, with an average of 300,000 
more shares outstanding, earnings on a per-share basis 
were the same as in 1972. 


The dividend paid per common share was $0.96 against 
$0.84 in 1972. This marked the 37th year in which divi- 
dends were earned and paid and in each of the last 18 
years the payout has exceeded that of the previous year. 


At year end, exclusive of wholesale or dealer inventory 
financing, receivables in the category of business credit 
totalled $746 million and in consumer credit, $663 
million. 


It is important to note that the diversification in the 
Company’s portfolio has been accomplished by expansion 
into new avenues of investment rather than from reduced 
emphasis on its traditional lines of business. 


Historically low percentage levels of defaults, delin- 
quencies and losses attest to the sound condition of 
receivables. This trend to lower loss exposures results from 
the changing composition of the portfolio of receivables, 
close attention to the quality of business transacted and 
to efficient administration of outstandings. 


During 1973, the cost of short-term funds virtually 
doubled. As a result, while charges for your Company’s 
services were appropriately adjusted as the year pro- 
gressed, the inevitable time lag between these adjust- 
ments and their reflection in income caused persistent 
pressure On Margins. 


As was stated in last year’s Annual Report, your Com- 
pany together with three other major financial institutions 
formed The Sovereign Mortgage Insurance Company 
which commenced operation in March 1973. The results 
achieved to date have been most encouraging and the 
outlook for continued progress is excellent. 


During the year, Niagara Realty of Canada Limited 
borrowed $20 million through the issue of Secured Notes 
Series ““‘D” and since year end has raised another $25 
million through the issue of Series “E” Secured Notes. 


In August, Mr. J. H. Ranahan, retired Chairman of the 
Board, resigned as a Director for personal reasons after 
more than 46 years of outstanding service. 


Ant awoCa Ceo 


Mr. Paul Paré, B.A., B.C.L., was elected to the Board of 
Directors to serve Mr. JU. H. Ranahan’s unexpired term. 


The following appointments by the Board of Directors were 
announced during 1973: 


D. W. Maloney, Senior Vice-President & Senior General 
Manager 

R. E. Campbell, Senior Vice-President & General Manager 
— Operations 

C. W. Neild, Senior Vice-President & General Manager— 
Credit 

S. F. Melloy, Senior Vice-President 

E. W. McCracken, Vice-President—Administration 

W.E. C. Hoddinott, Vice-President 

_R. Bailey, Assistant Vice-President 

_ J. Chevrier, Assistant Vice-President 

H. Dionne, Assistant Vice-President 

.V. MacNeill, Assistant Vice-President 

R. A. Noel, Assistant Vice-President 

_A. Rattee, Assistant Vice-President 

S. Tunnoch, Assistant Vice-President 

_ A. Wolff, Assistant Vice-President 

_E. Woodall, Assistant Vice-President 

S.S. llaqua, Assistant Vice-President and Treasurer 

C. R. Stewart, Assistant Vice-President and Secretary 

J.J. Tors, Assistant Vice-President and Comptroller 

R. E. Randall, Assistant Secretary 


The results recorded in this Annual Report speak well for 
the manner in which the men and women of the IAC 
companies across Canada and in the United Kingdom ap- 
proach their responsibilities. Your Directors wish to com- 
mend them and to express appreciation for the dedication 
and diligence on their part reflected in the year’s results. 


While the unprecedented growth pattern of the last two 
years may moderate somewhat in 1974 due to changes 
in economic circumstances, your Board expects higher 
and consequently new record levels of receivables to be 
attained in most categories. This continued growth 
together with some anticipated relief in money costs 
should ensure favourable results in 1974. 


On behalf of the Board 


Chairman 


President. 


Anatomy of the 
[AC Companies 


Next year, IAC will mark its 50th anniversary as a company. 
As this important milestone approaches, the Company is 
entering a new phase in its already-impressive history of 
growth and diversification. 


The past half-century has seen sweeping changes in the 
Canadian economy and in the lifestyles of Canada’s 
people. From its earliest beginnings, IAC has played a role 
in bringing about those changes. At first, as befits a newly- 
founded company, IAC’s role was a rather humble one, 
providing sales finance facilities for a small part of the 
automobile industry. But this pictufé soon changed as 
IAC’s reputation for integrity, expertise and dependable 
service won it an ever-widening circle of friends. 


IAC is still showing healthy expansion in its traditional \ 
lines of business, but the real driving force behind the 
Company's growth has been diversification. The IAC of 
the 1970's is a broadly-based company that has interests 
and investments in a complete spectrum of financial 
services, together with a network of subsidiary companies 
whose activities complement the IAC range. Collectively, 
the IAC companies now have total consumer receivables of 
$663 million. In business financing, where important inno- 
vations have occurred, receivables now total $986 million. / 


[AC's role in the Canadian economy is no longer a minor 
one: it has become one of this country’s major financial 
institutions. And, at the current rate of growth, the 
importance of the [AC companies can only increase. In 
the three years from 1971 through 1973, IAC’s receivables 
grew pao — a record unmatched by any other company 
in this field. 


It is only natural that, in the process of expanding and 
diversifying its operations, IAC itself has become a more 
complex organization. The acquisition of several subsi- 
diary companies and the creation of a number of others 
have added further complexities to the picture. In an effort 
to clarify the structure of IAC today, and show its relation- 
ship to the various other members of the group, the chart 
on the following pages has been prepared. It does not 
show all of the details of each operation or company, but 
it does provide a broad overview of the present corporate 
organization, together with a brief description and graphic 
representation of the principal services offered to con- 
sumers and businessmen across Canada. Since “money in 
action” is the common thread that links all IAC operations, 
the basic concept of the chart is to depict the flow of 
funds from their input to IAC at the top level, down 
through the various divisions and subsidiaries, and on to 
the customers and clients served by them. 


We hope this simplified ‘‘bird’s eye view” of the IAC 
companies will help shareholders and others to understand 
more fully the scope and potential of a dynamic Canadian 
financial institution. 


Legend 

Incoming instalment payments, 
premiums or earnings 
Outgoing cash payments, loans 
or benefits 

Goods or services transferred 


Motor Vehicle, Mobile Home, 
etc. Purchaser Credit 


IAC buys manufacturers: 
wholesale contracts for inven- 
tories delivered to dealers, and 
dealers’ retail contracts for 
units sold to customers. Deal- 
ers repay IAC as units are sold, 
and customers repay in instal- 
ments as stipulated in their 
contracts. 


En oo meee 
a 
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Business Financing 


IAC buys contracts covering all 
types of industrial machinery 
and equipment delivered to the 
customer from a variety of deal- 
ers, distributors or other sup- 
pliers. The customer then re- 
pays IAC in instalments as 
agreed in the contracts. 


Inventory Financing 


IAC buys contracts covering In-. 


ventories shipped by manufac- 
turers and/or suppliers to re- 
tailers. IAC is then repaid as 
each unit is sold from retail in- 
ventory. Meanwhile, IAC con- 
ducts regular audits of the in- 
ventory in stock. 


Leasing 


The customer selects the unit 
or units he wishes to lease and 
negotiates the purchase price 
with the supplier. IAC then 
buys the item(s) at the agreed 
price and leases them to the 
customer, who makes monthly | 
rental payments over an agreed 
lease term. 


Commercial Mortgages and 
Business Loans 


AC makes mortgage loans on 
and under development and 
revenue-producing commercial 
properties such as office build- 
ings and shopping centres, and 
the mortgagors make regular 
payments over the agreed term 
in the usual manner. Cash 
oans for business purposes are 
also available 


Capital Assets Leasing 


Technically the same as the 
leasing service offered by the 
other IAC Divisions, but applied 
to equipment leases for major 
corporations. Because of the 
number of assets covered in 
each lease and the high capital 
cost usually involved, these 
leases are often quite sophis- 
ticated and complex 


Consumer Loans 


Cash loans ranging from a few 
hundred dollars up to $5,000 
are made, usually without col- 
lateral, and are repaid in 
monthly instalments by the 
borrower 


Purchaser Credit 


Niagara provides purchaser 
credit along the same lines as 
IAC, using conditional sales 
contracts, for a wide variety of 
consumer goods such as 
household furniture and appli- 
ances. Contracts are paid out in 
monthly instalments 


Residential Mortgages 


Niagara Realty makes first and 
second mortgage loans on resi- 
dential properties across Can- 
ada, which the mortgagors re- 
pay in conventional monthly 
instalments 


Life Insurance 


Sovereign Life offers a variety 
of individual and business in- 
surance plans, including regis- 
tered retirement programs 
Benefits are paid to policy-own- 
ers/ beneficiaries in lump sums 
Or as annuities. Sovereign also 
generates earnings from first 
mortgage loans and other 
forms of investments 


General Insurance 


Merit Insurance offers automo- 
bile, fire, comprehensive home 
and personal liability insurance 
products. Premiums are paid in 
instalments, while benefits are 
paid out in lump sums as re- 
quired. Merit also earns income 
on various forms. of 
investments 


The Sovereign Mortgage 
Insurance Company 
Toronto 


International Capital 
Corporation Limited 
Montreal 


Canborough Limited 
Toronto 


® Sources of Funds 


Lr 


@ IAC Treasury 


® IAC Divisions and Subsidiary Companies 
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® Services 


Lr 


® Descriptions of Services 


| ap 


® Diagrams of Services 
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General Commentary 


Sources of Gross Income Chart 1 
(Before Provision for Doubtful Receivables) 
1973 Marketable investments 1% 


Your company’s results in 1973 were strongly affected by 
factors arising from current economic conditions. Con- 
sumer and capital soending were buoyant. This fact lent 
support to the business development efforts of the com- 
pany’s personnel in achieving a20% growth in consolidated 
receivables. On the other hand, continuing inflationary 
pressures in the economy resulted in a substantial increase 
in the cost of funds employed by your company as well as 
a continued upward trend in other expenses of doing 
business. 


Composition of Gross Income Distribution Chart 2 


£973 


Earnings 
Gross income at $171.5 million was up 16.2% from the 
previous year. 


As a result of increased volume, borrowed funds employed 
averaged nearly $173 million higher than in 1972, an 
increase of 20.5%. This fact, plus an increase in the 
average cost of funds to 7.2% from 6.6% in the previous 
year, resulted in a 31.0% increase in the cost of borrowed 
money. 


General and administrative expense increased 6.6% as 
compared with an increase in the previous year of 6.1%. 


Your casualty insurance subsidiary, Merit, experienced a 
loss ratio of 75.6% as compared to 69.1% in 1972. As a 
consequence Its earnings declined to $298,000 (1972: 
$421,000). 

The Sovereign Life Assurance Company of Canada enjoyed 
excellent growth in new business written and in business 
in force. Its contribution to consolidated earnings increased 
for the seventh consecutive year. The parent company’s 


portion of the increase In unassigned surplus was $641,000 
in 1973. 


The Sovereign Mortgage Insurance Company, in which 
your company is the major shareholder, commenced 
operations only in March, 1973 and achieved net earnings 
of $163,570 during its first ten months. The outlook for 
this new endeavour is promising. 


(| Earnings per share $ Chart 3 


f& Dividend per share $ 


1964 1965 1966 1967 1968 1969 1970 1971 1972 1973 


Receivables and their Composition 


Chart 4 


1971 Total.$1,137,241,000 (100%) 


1972 Total $1,364,068,000 (120%) 


1973 Total $1,648 664,000 (145%) 


Assets 
Growth was achieved in all categories of receivables 
which is reassuring evidence that diversification has not 
resulted in diminution of attention to the more traditional 
areas of activities. 

Retail sales finance receivables increased by 19.5% and 
consumer loans by 13.8% from the previous year end. The 
most buoyant demand was for residential mortgage and 
leasing services, with receivables in these categories 
increasing by 35.5% and 36.4% respectively. 

It should be noted that leasing receivables were carried on 
the balance sheet at $301 million, this figure reflecting our 
investment at the balance sheet date. Another commonly 
accepted method of presentation would record total rentals 
receivable under the leases concerned. On this basis your 
company’s receivables would have been reported at $427.5 
million or $126.5 million greater. 

The allowance for doubtful receivables at $18.3 million 
was equivalent to 1.11% of total receivables. This compares 
with net losses of .29% of average receivables in 1973 and 
35% in 1972. In the opinion of your management and 
the company’s auditors this amount is adequate in relation- 
ship to the portfolio. 


{ Shareholders’ Equity $000's Chart 5 


@ Book Value per Common Share $ 


1964 1965 1966 1967 1968 1969 1970 1971 1972 1973 


Outlook 

Early results in 1974 would seem to warrant optimism. 
The strong demand for your company’s services continues. 
Its receivables are in excellent condition. Its traditionally 
strong balance sheet reflects continued progress. Its 
securities continue to receive excellent acceptance by 
investors. Thus your company is in a good position to take 
advantage of opportunities for further expansion and 
diversification. 


Financial Statements 
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Consolidated Statement of Earnings 1973 
For the year ended December 31, 1973 $000’s $O000’s 
GrossIncome (Wote:2 6 ae 5 ee eee ene ee 171,547 147,635 
Expenditure (note 3) 
Cost of borrowed money — 
SOCULER: MOTES? lactis «cae aeete ace ook ee ete ee ae ee 65,704 47,902 
DED ONTOS cries cen tatee Aine atti cree Serta ee see Lore 8,017 
73,280 SORES 
Castialty insurance: ClanmssiMCUned:su..cem ort ce oe eee 8,278 6,739 
General-andradiminiStratives 2 ir. sauces trce ine eee 46,083 127,641 43,214 105,872 
43,906 41,763 
Provision for Income Taxes 
CURRED Tears sit inst Sates terme tae ee Ree oe ee Ramee fe ER 2312 6,406 
Sherrer arr. weer ere Cee ce RN eee TO ee 19,806 T6278 
22,118 22,679 
Less: Recovery of prior year’s Income taxes ............ -- Z2A18 2,805 20,374 
21,788 21,389 
Parent company’s portion of increase 
in unassigned surplus of life 
assurance subsidiary. (Mote 1) 5.2. ee 641 605 
Share of earnings of mortgage insurance company (note 1)... 65 — 
ESrminGSes nie cies cies Se Satara, sctedces Seapine hens nee 22,494 21,994 


IAC Limited and subsidiaries 


Consolidated Statement of Retained Earnings 
For the year ended December 31, 1973 


NEMO UMUC CRC At rei Nts he eee Seether fas yhraia ww Miia w aid masse asian nah a aie s 
arene eOmsOiererred @NAlCSing 2. faces chase new ws hho ws Folge sd vs Badu cle sd ae deususee 
EanciseOOucaple: tO: COMMON: SNALeS:, oc cook ec eck gece ee wells a ne ew emcee anes 
Dividends on common shares at $0.96 per share (1972—$0.84) ..............0..004. 
ere ea ACO Myle UISINCSS mores ans as ed Gn vs ee pe de oA a ene es 
Seinen prererred shares purchased for cancellation... ......... 0. 00.0000 cee eee eceeees 
Pere a emiianetaimedneanmings TOrtine Var os 4 ciwc ce wc ceed pe dawee cevew ewes 
emma ariMimnigs at DEGIAMING OF YOANs . oo cse S.y. 0, can svn oes one e eee ewe diene eee an 


RemeeOneoiiiagS atend.OL.Veal (MOTE O)....,..0. 46 oideG send cadences eryesedss ewan en 


Common Stock Earnings Per Share 


Calculated on daily average of common shares outstanding—12,995,747 ; 
ee ee 04 AO OO ORes /)5 Pech cars Garin ae ence siete Tee ee to GES wie Sppare irae hah 


17S ov 
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22,494 21,994 
1,019 1,034 
21,475 20,960 
12,478 10,744 
SESE LOZ NG 
129 50 
JAZ6 10,266 
116,523 NOG 207 
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IAC Limited and subsidiaries 


Consolidated Balance Sheet 
as at December 31, 1973 


1973 19:72 
Assets $000's $000’s 
Current Assets | 
COS Mae ies wig we os eee wey Bs ees av we sw a ca Cea 355376 23,202 
Receivables — 
sales: fimancing— Wholesale”. ae )is at. ci setantts clernee eke. eee ean ae 235,392 21457259 
ma POTSM oh Geico tend phe sdemeain Sis Oe ks ee are aL ere 725;232 606,912 
Dealer lOGNS 25 ae ek ye Eee Sec aclu eagle ie pea Se a ea 20,616 19,447 
HAVETITOR/ TSC HIN ere Ps stir de ax cece Go ance ee ae ee ea 4,176 — 
CONSUANET: LOGINSL:.. cidectts eA Mee Tels Sha = enhance ee ang 197,479 173,487 
Residential MOrtdaG ess asa sha doeane a o.ok oes, cise renee eget ee (PAT so S55) 94,148 
Commercial (Cans ama montages <a cs, kro-3 eee eee ee 33,669 31,346 
LAST s wocicomto oe Ben aba ew Eh A eS wc ceo hie te ene 301,029 220,668 
@) i () >) ee ee eA OE ae ae WRU E ee MUR eR Se eo 730 17329 
Property, venicles and-equipment held fomsale =. 27.5 seen eee eee ee V7 52 1,442 
1,648,664 1,364,068 
Allowance for doubtful receivables................ | Seen aR Ae Ee Ee 18,310 16,636 
1,630,354 1, 347435 
Ineome taxes recovera lle mated os Shela ee ee S050 3957 
1,638,889 1,35 19382 
Marketable securities—at cost or amortized values plus accrued interest 
(quoted value 1973—$17,005,000; 1972—$23,532,000) (note 8) ............ 18,405 24,247 
Commercial paper receivable: 2 ii ke eke ea eae 7/165 9,362 
26,170 33,609 
1,700,435 1,413,208 
Other Assets and Deferred Charges 
Cash committed for debenture and preferred stock retirement. ................000. 305 49] 
Investment im life-dssUnance Sulpsicianys(NOte | ).cama-ensuns ee eee ene mee 6,195 5,554 
Investment in mortgage insurance Company (mote=1)). 2. ...5,2..0254se5+5 eee eee. 2,465 800 
Investinenatin other companies at COSt...5 Nae. 5 eee ene eee oe Oe 1,675 1,394 
ieasehold improvements andi prepaidcexOGMnSes:. . sear aeeewercmete ae een ere ee 2,095 2,401 
Unamorized‘debtdiscount- and 6xOeMses. ac «bea ciee rs ee ie er 8,678 8,014 
Premises and equipment—at cost, less accumulated 
depreciation of $4,906,000 (13i72=—$5, 159,000) Wa.) ae ce ee ee SILL 4,351 
25,980 23,005 
VI 26415 1,436,208 


Signed on behalf of the board L. E. Nichol, Director 


J. S. Land, Director 


IAC Limited and subsidiaries 


Consolidated Balance Sheet 
as at December 31, 1973 


Liabilities 1973 1972 
$000’s $000's 
Current Liabilities 
eMC CIT CMO OM OAC ike ven a ee ov ONE Sore os weno o PR le we 6 Way Laeate ds Bw REGS 27,460 ZO 527 
reer TCU OM Uat cumini vO le Skankin ole aks aed dey nde! deen lnm wills a eatin ear aa wind autes aCe Geek 527,321 313.926 
Meauint-andiong-term- debt duewithin One Year... ca. ee apes oe cee see ees TA 758 63,784 
mecoun s Dayaple-and) ceciued llabiltiGS 6°). nk... ec sea se be dew ne we eeilewhae pees os 82,846 745270 
OT OEING WEG a cso oe ee aC ee 614 913 
Brae OR RIC OS te th oe 8 Poise i arabe ook ld & nach etrece POS we hey othe 16,936 16,33i 
726,935 498,762 
Secured Medium-Term Notes (Schedule A and note 10) ............. 0.0.0.2 131,431 106,225 
Secured Long-Term Notes (Schedule B and notes 10 and11)....................005. 342,061 S51 072 
Dre emIMOSE ON COUNeecamMO OTe Vl ec. 4 See Po ee nah Ste ge dude ne haedeos este eae he 91,519 100,087 
Subordinated Debentures (Schedule D and notes 11 and 13)...................020.. 12,123 2-519 
577,134 569,843 
Unearned Income 
SEITE: ENG TSS 2 ac te NORE re na a ge 140,433 114,593 
Sa MI SLIRANIC Cx ON EMM URIS acne baa krtectae aca halen s conceit aatet nue aa oe uel Nubia ora 4,856 4,419 
145,289 19,012 
Unrealized Foreign Exchange Gain (note 10)............. Fw RIT AR tn See Wee 7,658 VPC ANS) 
Bere redsncomeslaxes: (Mote. 12) 5 serge atone dae.n cnc eoaherens gu G ee oR Mn ero eee eave as 80,962 61,156 
1,537,978 1,256,688 
Shareholders’ Equity 
Capital Stock (Schedule E) 
Be Mi WL ESCIN Sf iS Germ es een en Ree IO poe BA nen Api Hema yo ENE ee ands RL Bs MOE ee 18,674 19,145 
Comins Macesuunotenla ye mute wc apcah operat taatp wis Sciam oe diwrel w Witenes ae 44,114 43,852 
62,788 62,997 
BOraineore AGING SOLO iq eta ens AN eae poe en cai eins RG Ae Bones lads Tie saabvin ee wit Gwe 125,649 176,523 
188,437 1795520 
1,726,415 1,436,208 
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IAC Limited and subsidiaries 


Consolidated Statement of Changes in Operating Assets 
For the year ended December 31, 1973 


1973 1972 
$000’s $000’s 
Increase in operating assets 
Receivables — 
Salesifinancing, dealer loanstandiinventony dlimamClin Gime: ester enene iene tenn nee 143,768 129,729 
GOMSUMME TOBNS 2.55, sea soce, ween sere ae fas see ee Mtoe a A eal ogee ToT a ec arn 23,992 14,385 
Residential mortgage sry nes sy bires oo Ses ca) esd eo ican ae aitoccr HS Cate chase eT nee oe cae a ee eg 33,441 18,156 
CommercialilOans: amd) |Cage 6 sate Scccthcce = ates eae aes ole ere ee cere oe ene 82,684 64,895 
283,885 227,165 
EESSE IIMNCIOEISS: lin) EUIOWEINGE HOP? ClOWlen iw WACSWAIDIES. a sas suo andcoconscusenoanennose AS7/7/ 249 
[NCreasexiniUMeaKned IMCOMEs ~ sxac 5+ ested OR Cae ea AAS 27/7) 20,939 
27,954 21,188 
255,931 ZOO TT 
Cash and investments in marketable securities and commercial paper..................0000- (265) (S253 27) 
255,666 173,650 
This net increase in operating assets was provided from the following sources: 
Operations— 
ae: LALA oe ae eee Oran ees hen a eee Mere RECA EN oy iar a. fob cig mater ow biG otto a. a Bod Ac ¢ 22,494 21,994 
PNTMOLAIPasKo LN On! CK ORCL XOVOUWIAL! GIA] MQOVEMISEs non coo sont noguucsebbudobeuouudssanedeee 18,428 11,458 
AMmontizationranGdrGepreclatlOmrOtaniXeGGnaSSC LS mere mena sien aaa aay a 1,446 1,468 
Provisionifonr deferredsimcomestaxesmrs sina caesar mei nee ere ee arr a 19,806 NG p273 
Contribution to earnings of unconsolidated subsidiary and mortgage insurance company..... (706) (605) 
61,468 50,588 
Borrowings — proceeds less redemptions — 
Secured bankloans ae B15 eosed.s cM Siehaieh Be Seem ee ec eon ae 933 527 
Secured short-tetm notes... ...5 a1. en eee nee AOL Re eet re ee 195,120 53,666 
Securedsmediumeterm: NOTES s .. ccc05 use cuss so SRM ore Cn ean eee ee Ore USV2 18,867 
Secured:long-term: mOtesioe vas, Spaces ortho ace ee ree eee 16,778 38,408 
DY OVEIUIKES Clnel SUI oxolColiineltexe) ChE s cas nunc nsononceoonvouuseregoondsesoovcune (3,919) (952) 
210,244 110,516 
Capital stock— 
ARNG Aetel alte — COMICON MOMMOINS ocadioconacaoonobdsoudnsscucovonneusununoonouc (342) (151) 
Comnnonrshanes— proceed SrOmilSS Uc Sameneseeyiyre sete ee ane eee rear Oe 262 8,573 
(80) 8,422 
Net increase in accounts payable, income taxes, dealer credit balances, 
“LONNIE” LREXOKSI NAGY ONIONS FUNG! aN KOVONel ayy lea lAKel Cl TOP SAY, o oo wo Son socacnacduscoupocuomogeaue 582 19,870 
272,214 189,396 
Eess=s Netexpenditure:onothemassetsss sesnecneel tne coerce meme aen cite ae eon ee ar 3,051 3,968 
Dividendsipald-oniprefenedrangdecommOneshaneSenmas einen aan ne 13,497 11,778 
16,548 15,746 
255,666 173,650 
NOTE: 


Because of the nature of the activities of the company and its subsidiaries, it is not meaningful 
to prepare a consolidated statement of source and application of working capital. However, the 
above statement presents a summary of the changes in operating assets during the years and the 
sources providing the increase. 
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IAC Limited and subsidiaries 


Notes to Consolidated Financial Statements For the year ended December 31, 1973 


1. Principles of Consolidation 
The statements consolidate the accounts of the company and its subsidiaries with the exception 


of those of The Sovereign Life Assurance Company of Canada. The nature of the business of this <——_ 
subsidiary does not permit a meaningful presentation in the consolidation. The investment in its : 
shares is stated at cost plus the parent company’s portion of i increase in Dupes auee surplus of the 
subsidiary since acquisition. SS Se 
The Company’s 40% investment in shares of The Sovereign Mortgage Insurance Company has 
been accounted for on the equity method. 
2. Gross Income 
Increase 
SSI Oz (decrease) 
$000's $000‘s $000’s % 
Sales TMANCING ATCC OCIS sal enon cots nem oeem oe oes cmoo oben pao: 92,561 1O133 12,828 16.1 
GO MSU CTA OAS mew rere teReed stakes cere sriettch tvadisah «leccitec Sv Ghchay she rege wens be arene tenes 2 34,321 30,400 3,921 128) 
BO SIG Talal lpm OMUCH AGS Siamernere ce enctsieve re. Cile sestcnck se oliatevsysn acca wr eve. een ctes lest instencroceuoreyetoe ven 14,650 11,365 3,285 28.9 
C@ormimencialdloams amGnlASNG ers op aes © o cde che, conpenereucrcca saver essra euelene Fie pe chare ae wecane 23,387 18,968 4,419 BS 3 
164,919 140,466 24,453 1724: 
PONISI OMMOme ©UbthUIECEIVADIES s2.4¢ cre seers site tle sicclescacnera ee yee erie cers eye 5,898 4,479 1,419 Si cd 
159,021 135,987 23,034 16.9 
Casaltvalnsurance soremiUllMmS wey. csveces ctsiuete tet viet ciel oleate slelotel an -teteratar 10,949 Dai 1,198 NAS: 
MiauketablessecuniticsramcdscomimenclalhaDelra s+ a ccutelerse eee ee ete icy piers telsya/e/ eS OY, (320) (16.9) 
171,547 147,635 WS) O)\| 22 WO? 
3. Expenditure 
Expenditure includes the following: 
1973 1972 
$000's $000’s 
Cost of borrowed money on indebtedness initially incurred for a period of more than one year. . 47,682 41,667 
Deelec AtlOn, Ol PLelmMSeSr al Gn OC UNM Uerrrts tot oretstelers agers ace otevang sa ar ag whe alate = bya iblel eGrnelatacgiaenet rmiajap 1,063 957 
4. Remuneration of Directors and Officers 1973 1972 
Aggregate remuneration of the IAC Limited directors as directors of: $ $ 
TANG Ub rant Clie eseetee ete selictes eve sera atk otic irene oteesue oe neretere crcsct nner ete Dlarats SFebcvaleus Svols aye 73,800 54,400 
Nikgaraeinaneese Olmp any eINdIteC a e-neuaee cece eo itm n eo nim oc oles mlaaqocoms aie ame wvstegs 8,900 10,550 
NMienitalnsurame exe OmPali mesure rrr itikerr cies vaste tete tite ar arePeniay cdenelttetisps ore comme atcha tennisle efoto 9,500 10,500 
linehSovercignneiterNssunance: Gompanyrot Canacdamuemcerrccter oc crraeirrcutoreeirelcr cists) 6,900 6,700 
$ 99,100 ©  tev2 110 
Niimboelrot.GirectonszoteyAG) Elnmited me seers ertecraters cusrerelcie aarciaie.e reverted es ce Sie Sues stetoholeuettonsters 16 16 
Aggregate remuneration of the IAC Limited officers as officers of IAC Limited ................ $1,067,810 $1,104,200 
Aggregate remuneration of the IAC Limited officers as directors of: 
MidGarareiemce COMPANY, LWMMITEG). . eras acto Wem areca cree sis. oGole sinteie malee caressa aunle lose Sat 1,500 450 
MenitelisuirameceiGOmpPanyamewer meet ci ae srercrcr cites ieee ieee th csiere io Pelaterateicestaits o) sfetee oreioierets 1,300 1,200 
ie Soverciqualie Assurance Company Of Canada .....s- ccna or eds. news ee ea emaas ncn 1,400 700 
$ 4,200 $ 2,350 
Nianinnloxstrten UNS (anintere HOnhiicelee: Gute nace Seno ecclooob edn coroner Doe nd be OC d NOOnD Rea Opa ncn Se 20 19 
NuimbernonlAGsLimited! officers! WihOMWVErKetalSO: GINECtOlS sacs sacle ie see erie clea etclensi oie ayes ale elm 3 3 


13 


IAC Limited and subsidiaries 


5: 


Tax Relief Available for Future Years 


(a) It has been the company’s policy in accounting for leased assets to record the excess of 
aggregate rentals over cost as income, to be taken up over the term of the lease in decreasing 
amounts pro-rata to the declining balance of the investment not yet recovered. For income 
tax purposes, rentals are treated as income and maximum capital cost allowance is deducted 
therefrom. Application of this policy in 1973 created a loss for income tax purposes in the 
parent company of approximately $4,660,000 available for application against future years’ 
taxable income until 1978. The company can preserve this loss carry forward beyond 1978 by 
adjusting its future claims for capital cost allowances. 

(b) In addition, a subsidiary had losses for tax purposes of approximately $270,000 available for 
application against taxable income of future years not later than as follows: 


. Retained Earnings— Statutory Appropriation 


As at December 31, 1973 an amount of $6,326,000, equal to the par value of preferred shares 
purchased for cancellation, had been set aside in the accounts out of retained earnings (1972 — 
$5,855,000). 


. Fully Diluted Common Stock Earnings per Share 


Assuming that all options, purchase warrants and conversion rights outstanding at December 31, 

1973 had actually been exercised at the beginning of the year or at the dates these potential 

dilutive factors were created, net fully diluted earnings for the year ended December 31, 1973 

would have been $1.60 (1972—$1.57) per share. The calculation assumes that earnings applicable 

to common shares were increased : 

(a) by $31,393 representing the elimination of interest, net of income taxes, attributable to the 
7% convertible debentures; and 

(b) by $234,442 representing interest at 72% per annum, net of income taxes, imputed to a 
notional reduction of borrowings by application of the funds which would have arisen had 
all options and purchase warrants been exercised. 


. Marketable Securities 


Marketable securities include those held by the casualty insurance subsidiary, at cost plus accrued 
income, amounting to $13,983,000 (1972—$12,491,000) (quoted value 1973—$12,748,000; 
1972—S$11,921,000). 


. Maturities of Gross Receivables and Payables 


(in millions of dollars) 


1 2 3 4 5 6-10 Over 10 
year years years years years years years Total 
Receivables 
Sales financing— 
VMINOESNGincccasosdsde0es 5606 23054 — — — — — — 235.4 
Retall Pere eins te ahtoc ieee 344.7 DPN 97.8 24.1 11.9 24.8 2 725.2 
Dealewloanss- eee cee 4.0 3.4 3.4 4.1 3.9 lea 4 20.6 
Inventory financings ase 4.2 — — — —— —- — 4.2 
GonsumernlOanSeerewaenen- aac Sino 66.1 82.5 9.4 DD = — 19725 
Residential mortgages......... VS 8.2 6.3 6.9 6.9 34.4 5/20 T27E6 
Commercial loans 
EYAOllISERIM Gls ob.cacouaomeodo ot 45.0 38.4 36.8 Sil 7/ 30.9 86.5 65.4 334.7 
Other receivables, property, 
etc. held for sale and income 
taxes recoverable. .......... 12.0 — — — — —— as 220 
7139.9 337.8 176.8 VOL 55.8 147.1 12336 (POS ez 
Payables 
BY = Oba eee eet croRy OSCR 626.5 43.8 21.4 51.2 16.2 141.1 303.5 i AOS 7! 
Others etme aee ene oes 86.3 7.8 3.8 ile, 5 8 — 100.4 
712.8 51.6 Ds) f2 274 16.7 141.9 303.5 1,304.1 
Excess of Receivables 
((Payalbles\icrseutty- corte a aecuevaerenstene Pay 286.2 151.6 23.8 39.1 by: (179.9) 353.1 


*Allocation not adjusted for sinking fund and mandatory purchase fund requirements. 
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IAC Limited and subsidiaries 


10. 


Secured Medium and Long-Term Notes Payable in U.S. Funds 

Unhedged notes payable in U.S. funds have been converted to Canadian funds at current exchange 
rates. The gain or loss resulting from the difference between the exchange rate at the date the 
proceeds were received and the current exchange rate is recorded in “UNREALIZED FOREIGN 
EXCHANGE GAIN” on the balance sheet. As at December 31, 1973 the amount of $7,658,000 
comprises unrealized gains totalling $8,605,000 and unrealized losses of $947,000 in respect of 
the medium-term notes due in 1982 and 1983 and the Series “’S”’ notes. 

Future fluctuations in the exchange rate as they affect outstanding medium and long-term notes 
payable in U.S. funds will be recorded in this account so long as accumulated unrealized gains 
exceed unrealized losses. 


ats 


12: 


13. 


14. 


15. 


Sinking Fund and Mandatory Purchase Fund Requirements 
Maximum annual sinking fund and mandatory purchase fund requirements for each of the five 
years 1974 to 1978 are as follows: 


$ 
US Aether ces satus cee fara Meee as 3,497,300 
DOT ae See Reercin sath cise tner hoya ven wivianeN es se 4,219,150 
OIG ie Sar rcaneestaieraed eietttontias Senter e Race 4,219,150 
WO ot abe ae ea anies cee. Mets es 4,219,150 
WEI Braye eaererete oun naye: ee aera tines + 4,219,150 


Deferred Income Taxes 

Deferred income taxes arise from timing differences relating to the treatment for income tax pur- 

poses of income and expenses associated with the following balance sheet items: 
RESICEMUAlEMOlGAaCe Se terran ramen eb ice metre cen Me enc ie ep avee Mene Pee ey coc Mera anny xt ul 
WinaimOnizeGuceotacl(ScouniteanGdiexOeNSean-rensce i aerceis ores iirintien on cet cee acto ene eke 
PKCM SeSRAM CRE CUTD Ie Witernas ere ca eet rte, heer har, eon crap aFastn sores ieinicenica topes Gp ae eee on 
WinecannedacasUalitvalmsuraMmCenonennlUlin Seems cient etiec tin crs sistem seteaste slave reiereetetc) aren ere e- 
EASTING MS COIN AID |OSiomep ere ee peur ren tates che vetessctaeca snc con attri mere cis elton eictoue Je cr PN he = cle epeeueeeue onsen are ot 
LOSS HOP MANSON TADS OUIAOKOIIS (MOUS 4 Nie u sausoos o oadecd suusncoppouun cod ube ObeeGone at 


1973 NOM 
$000’s $000’s 
487 360 
1,868 1,831 
200 171 
570 507 
80,192 58,287 
(2,354) = 
80,963 61,156 


Common Shares 


Common shares are reserved for issue as follows: 
(a) Personnel stock purchase plan— 
This is a continuing plan available after three years of service to all employees, certain of 
whom are directors, at $15.98 per share during 1974 (1973—$19.12) allocated on a formula 
basedroncammUalline mur enatl Oteeracmecstecey stares cece varere averse ors ce eteeeteper aeons Smee aati cas c ruswsvoreterne ers 
Stock option plan, expiring November 30, 1976 — 
Available to officers and certain senior personnel as determined by the Board of Directors at a 
price not less than 90% of the last board lot sale onThe Toronto Stock Exchange on the 
business day next preceding the date upon which the option is granted. As at December 31, 
1973 options had been granted to officers, certain of whom are directors, for 34,400 shares 
and to those eligible for 69,550 shares all at $15.525 per share of which options for 300 
ShhranesihadsbGenvexXenciS eds pares ciera-yovsuse cuentas iei sarees Tae ere iene eracre omen, oak a meee oe sci ee i 
(©) 1273 SOKO oiion ein (Gores! DECEMTOEL Sil, WIV) a oo omonaddascaanseneaponoeo¢onuane 
(d) Purchase warrants exercisable to August 14, 1974 at $12.50 per share attached to the 1966 
GC 40GnSUbDOLGINAteGESININGmuInciwae bem tUneSamsemernserecucteicie sei tererercia erclsterer-vetorerersienes cciete 
(e) Conversion right exercisable until October 31, 1977 at 70 shares (equivalent to $14.285 per 
share) for each $1,000 of principal of the 1967 7% convertible subordinated debentures.... 


(b 


~~ 


Shares reserved 


1973 1972 
136,519 140,383 
124,700 — 

— 100,000 
503,630 510,780 

63,420 70,000 
828,269 821,163 


During the period 7,150 shares were issued for cash and 6,580 shares were issued on conversion 
of 7% convertible subordinated debentures. 


Contingent Liabilities 
The company is defendant in legal actions amounting to approximately $2,800,000. Counsel for 
the company is of the opinion that none of the actions will result in a material liability. 


Post Balance Sheet Event 

Under date of January 29, 1974 a subsidiary, Niagara Realty of Canada Limited, entered into 
an agreement to issue on March 1,1974 $25,000,000 9% secured notes series ““E*’ due March 1, 
1994.The proceeds of this issue will be $24,218,750 after deduction of discount, underwriting 
commission and estimated expenses of $50,000. IAC Limited will unconditionally guarantee 
these notes as to principal, interest and redemption premium, if any. 


15 


IAC Limited and subsidiaries 


Details of Secured Medium-Term Notes Schedule A 


(issued for a term of over one and not more than ten years at various rates of interest) 


as at December 31, 1973 


Year of 1973 1972 
maturity $000’s $000‘s 
Payable in Canadian funds— 
Parent company O73 come Sree ee seer eee ; _ ee 53,561 
IRL eromas moneatrsaaacee | 34,533 29,527 
IRC gOS Se RSG CI He AOA, oo 23,391 11,146 
VOCE cts cone roe Rito ere 19,354 6,199 
WOE. re crete none eon creer nen 22,673 21-973 
HEC fo ienenaeter starter aria ta aerearts o 12,605 5 
HAC a ee Ah iertan. o OhsiproinoMeiora 285 285 
ichel Onereni cis eae aa aon moe gO ox 10 10 
112,851 122,706 
Niagara Finance Company Limited ODS teria. eRe ere —_ 3,615 
WOT 4 ee aaa Seen eee ee 3,196 Syl ehe 
A Adis Sectenmatrae ad cionodoon oc 6,090 90 
RSW ACH Cee O ED acl arin try C 69 51 
RS Meroe aioe Gamer nace 880 880 
SW Ash a aroot ean oea poet oeue 172 a 
ISAS TERS Seon ac Sates bya serene 15 15 
LISISIO ror rato coed nc Ronan Cooma OLA 20 20 
10,442 7,806 
Par value 
U.S. $000’s 
Payable in U.S. funds (note 10)— 
Parent company OLS ie eer erste : = _— 6,062 
eee oregon, Ove 2,000 1,989 1,989 
USI) 6 vepedutes 12,000 11,969 6,995 
WOT wears tie cee 2,000 2,000 2,000 
INST AT ae eres fs 2 2,000 2,005 2,005 
NOS 2s marae tron : 20,000 19,928 19,900 
WOE ees cen des 10,000 9,964 = 
48,000 47,855 38,951 
171,148 169,463 
Less: Amounts due within one year SELI/NT/ 63,238 
131,431 106,225 


Notes payable in U.S. funds have been converted to Canadian funds at exchange rates 
established under forward exchange contracts. The notes maturing in 1982 and 1983 not covered by 
forward exchange contracts have been converted at current exchange rates. 
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Details of Secured Long-Term Notes Schedule B 
(issued for a term of more than ten years) 
as at December 31, 1973 
Year of Rate Maturity 1973 QVZ 
issue Series % date $000’s $000’s 
Payable in Canadian funds— 
Parent company 1959 Ale 5% XprilligleeltOw 9 aerrenencuse ene ercisrerte eva, acter 6,000 6,000 
1959 ca 6% Decembete lel Oiicemcm ert eeernctacice: 12,500 12,500 
1959 AV ee 6% December lO Onernaa eerie ccnr 5,000 5,000 
1960 NN 6 AUC US 10, ISO sesc coocguccacetes 6 ; 7,500 7,500 
1961 ee 5% NOWEMIDE 1D; VOGT cas onncebuccbceac 8,500 8,500 
1962 rae IO DUN Ze IOs g edooboaucéupedoo doc 10,000 10,000 
1964 Zoe 5% SeptemberslorslOS4ee ae anne eee ne 15,000 15,000 
1965 ile 5% WieVrein). 1h. WS Ae Gnigeoas cea gdsoesea: 12,500 12,500 
1965 Bees 6 DeCembCimlemlO COE nen erent 5,000 5,000 
1966 oA 6% RebnUahyal emo G Omerere: nae tener p 6,000 6,000 
1969 Oka 8% MiaViNisil 9:7 Aa eree 9-4, 0s Sore: 3: 15,350 15,350 
1972 oe 8% Syne (; OST nad mcs onandccc one 33,865 35,000 
Ie VAIS 138,350 
Series 37’ notes were classified as long-term notes because they could be exchanged at the date 
of maturity at the holder’s option for 8%% notes maturing May 1,1979, 8%% notes maturing May 
1, 1984 or 8%% notes maturing May 1, 1989. The 8%% 1979 notes may in turn be exchanged at 
maturity for either 8%4% 1984 notes or 8%% 1989 notes. This option expired on November 30, 1973 
and holders of $1,400,000 of the 8%% 1974 notes have elected to exchange their notes for 
$300,000 8%% 1979 notes and $1,100,000 8%% 1989 notes. 
Niagara Finance Company Limited 1964 mlb Oya AON VOM OSA cmerstnces asec <Soe 10,000 10,000 
1964 ee 5% MiavaileulO OO mae cemrrse ac ace siete eke 10,000 10,000 
1965 reco + 5% Mayle (OSD teareremrecercriertiancnee ores) etn: 10,000 10,000 
1966 BA 7%, DECeMOO I, WSS. os 6saneasceduneac 5,000 5,000 
1968 Hey © 8% NaN eI eNEO S'S Beene Aen Pe peers cy acc ee oe 7,500 7,500 
42,500 42,500 
Niagara Realty of Canada Limited 1970 “A” 9% December Tent 000 sh.2 oen.th oats eco 10,000 10,000 
1971 By Th December Omi oOneent re eee : 19,650 19,966 
1972 id Cos 8% ANUICURY 1, JOSMAS san caeagos0nmecdone 14,728 15,000 
1973 Ap) Th NABI, TiS, SIGRENG 3 nice sie OE OF RR One 19,898 —— 
64,276 44,966 
The interest rate on Series “A” notes increases to 9%% on December 15, 1975. Holders have the 
right to prepayment on December 15, 1975, 1980 or 1985. 
Holders of Series ““B’’ notes have the right to prepayment on December 15, 1978. 
Holders of Series ‘‘D’’ notes have the right to prepayment on May 15, 1980. 
The parent company has guaranteed Series “A”, “B”, “C”’ and “’D’’ notes as to principal, 
interest and redemption premiums, if any. 
Par value 
Payable in U.S. funds (note 10)— U.S. $000's 
Parent company 1957 Se 5% February 15, 1977.... 16,070 16,012 16,119 
1962 Ee 5% October I l982ee eae 10,000 9,964 9,950 
1963 ON ee 5% April de VISS coe onc ers 10,000 9,964 9,950 
1964 29° 5 October 1,1984..... 10,000 9,964 9,950 
1965 *30 5 February 15,1985.... 15,000 14,946 14,925 
1965 BP 5 OCtObe wlio S/o 20,000 19,928 19,900 
1966 Seo tg 5% February 1,1986..... 2S 129 12,761 
1968 “36°* Th, October 15, 1986.... Nee bio 13,526 14,228 
1969 eee Neg 9% JUNE, WOO ws carece 17,500 17,437 17,413 
Holders of Series “38’’notes have the right to prepayment on June 1,1975,1980 or 1985. 124,970 124,520 125,196 
368,511 351,012 
Less: Amounts due within one year 26,450 = 
342,061 hoy) AO 


*These notes have mandatory purchase fund provisions (note 11). 
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IAC Limited and subsidiaries 


Details of Debentures Schedule C 


as at December 31,1973 


Amount 
authorized Outstanding Outstanding 
Year of Rate Maturity and issued 1973 1972 
issue % date $000’s $000’s $000’s 
Payable in Canadian funds — 
Parent company as S/O UIA IACIS bases ciok tia chuwe Bee's & 5,000 — 546 
1954 She REUAIAY NOW sho benoaso sc 7,500 3,040 3,368 
1954 Aes AOA th; WOVE suc Bonceous of 5,000 2A 2,654 
1956 Ue We URE ES US Tins os ooboonebo do ac 5,000 2,308 257 4: 
1957 5% JAMMU 15, WOT ooooc ecacuese 12,000 6,067 6,268 
1957 6 Seloreadloey i, UN! snccucdeoc ee 5,000 3,529 3,744 
1958 5 POM, I, IQVEs sococcaoa cls x 6,000 3,411 3,556 
59 6 SU TAKe Ra Oe Soe atg poco oo ope 10,000 7,538 U3) i 
1960 6% RANUEI 1, WSO. « ccccaacsguer 10,000 7,/18 7,909 
1961 5% SCI WAP eal Woke ienaeres yoticerin eaaucte: : 10,000 8,281 8,537 
1962 5% PEIONUEIAY 110, WIS so ocnodoscse 10,000 7,186 7,903 
1965 6%* Decembectal Sail Scaeeeeeeeerte 10,000 Hesial 7,889 
1966 7¥2* DecembemlioeliO SOmerreenerarre 10,000 7,860 8,118 
1970 Spar OCMooer Wo, 19V2acsscovsoad< 15,000 14,750 14,750 
82,205 85,633 
Niagara Finance Company Limited 1972 8t PNM AWE AAs doco etoe bac occ 15,000 14,905 15,000 
97,110 100,633 
Less: Amounts due within one year 13) ONE) 546 
91,519 100,087 
*Sinking fund debentures (note 11). 
Holders have the right to prepayment on October 15, 1982. 
tHolders have the right to prepayment on April 17, 1977. 
Details of Subordinated Debentures Schedule D 
as at December 31, 1973 
Amount 
authorized Outstanding Outstanding 
Year of Rate Maturity and issued 1973 1972 
issue % date $000’s $000’s $000’s 
Payable in Canadian funds— 
Parent company 1966 Oye YAU is, WR acco das 15,000 alleles, leone 
1967 Ue ANC GTM OV? Vig MoO wand rnod oo oen 10,000 906 1,000 
22S UARIE 


*Sinking fund debentures with common share purchase warrants attached (notes 11 and 13). 


**Convertible debentures (note 13). 
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IAC Limited and subsidiaries 


Details of Capital Stock 
as at December 31, 1973 


Preferred Shares 
Authorized and issued — 


4%% cumulative shares of $100 each redeemable at $101........... 
Buincnasecmonmoancellationteccc: ac dsc. es muk se ogee orcs cmiech 


5%% cumulative shares of $25 each redeemable at $26.50 to May 15, 


1977 ; $26.25 to May 15, 1981 amd $25.25 thereafter............. 
PULEMASeGEROliGamCellatlOMmi oe cers = accite scvece eielersucteneteetote clere elena: ot ore) 


Common Shares (note 13) 


AUinOnzed withoutmominal-on pat Valles... ccsscenaeance © songs 


ISouieo) ancl TUL ele asia ew occa weacok ceo Sane an opens Goce os setae 


Auditors’ Report to the Shareholders 


Schedule E 
1973 1972 

Amount Amount 

Shares $000’s Shares $000’s 
100,000 10,000 100,000 10,000 

Aaa 48,576 4,857 45,684 4,568 
51,424 5,143 54,316 5,432 

600,000 15,000 600,000 15,000 

ae! 58,746 1,469 51,483 1,287 
541,254 13,531 548,517 SAS 

18,674 19,145 

20,000,000 20,000,000 
aes 006,293 44,114 12,988,399 43,852 


COOPERS & LYBRAND 


CHARTERED ACCOUNTANTS 


OFFICES THROUGHOUT CANADA 
AND IN PRINCIPAL AREAS 


OF THE WORLD 


We have examined the consolidated balance sheet of 
IAC Limited and subsidiaries as at December 31, 1973 
and the consolidated statements of earnings, retained 
earnings and changes in operating assets for the year then 
ended. Our examination included a general review of the 
accounting procedures and such tests of accounting re- 
cords and other supporting evidence as we considered 
necessary in the circumstances. 


TELEPHONE (416) 869-1130 
145 KING STREET WEST 
TORONTO, ONTARIO, CANADA 


MSH 1Vv8 


In our opinion these consolidated statements present 
fairly the financial position of the companies as at 
December 31, 1973 and the results of their operations 
and the changes in their operating assets for the year 
then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with 
that of the preceding year. 


Kiaapers Gybauct 


COOPERS & LYBRAND 


February 20,1974 Chartered Accountants 
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Policies, Accounting 
Principles and Other Data 


Inter-Company Borrowing 

IAC, the parent company, does not borrow from sub- 
sidiaries. Subsidiaries are not permitted to invest in IAC 
securities either by way of debt instruments or of pre- 
ferred or common stock. 


Borrowing in Currencies Other than Canadian Dollars 
Borrowings in foreign currencies are in U.S. funds except 
for a line of bank credit in sterling which was arranged by 
Niagara Finance Company Limited during 1972 for use of 
its branches in the United Kingdom. Fully hedged borrow- 
ings are recorded at exchange rates established under for- 
ward exchange contracts. This would usually include all 
short-term notes and all or part of medium-term notes. 
Unhedged debt Is stated at the Canadian equivalent based 
upon the exchange rate prevailing at the close of the re- 
lated financial period. 


Method of Assessing Doubtful Receivables 

The entire portfolio is reviewed for collectibility each month 
and any ‘potential loss’ is provided for. After collection 
possibilities have been exhausted, any balance remaining 
on the account is written off. In arriving at the allowance 
for doubtful receivables, the collectibility of all accounts is 
carefully appraised (1) at branch level, (2) by regional 
managers*, (3) by division general managers* and (4) if 
necessary by other executive officers. The shareholders’ 
auditors participate closely in this appraisal during each 
audit. 


*For parent company and by equivalent ranking officers for each subsidiary. 
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Delinquencies 

Delinquent accounts are those on which the lesser of $25. 
or half of an instalment is past due one month or more. 
Renewed accounts are analyzed on the basis of the current 
payment schedule and extended accounts on the basis of 
the extended schedule. Partial payments, no matter how 
recent, will notremove an account from delinquent status. 
Renewals and extensions of accounts are carefully con-- 
trolled. The Supplement to this Annual Report contains 
detailed information. 


Branch Start-up Expenses 
Start-up expenses of new branches are charged to current 
earnings as and when incurred. 


Amortization of Intangibles 

Debt discount and expenses are amortized over the term 
of the related debt instruments. In case of exchange or 
prepayment at the holder's option the amortization term is 
calculated to the date of the first option. Leasehold im- 
provements are amortized in accordance with the regula- 
tions of the Income Tax Act (Canada). Improvements to 
owned properties are amortized over five years, or over 
10 years if the cost exceeds $10,000. 


Depreciation Policies 

In the case of buildings, depreciation is booked on a 
Straight-line basis at the rate of 2.5% per annum. The 
maximum rates allowable are claimed for tax purposes. 
Any resulting tax difference is recorded as deferred income 
tax. All other physical assets are depreciated at the rates 
allowed by tax regulations. 


Principles of Consolidation 

Note No. 1 of the notes to consolidated financial state- 
ments gives details regarding the consolidation of the 
accounts of the company and its subsidiaries. 


Treatment of Leasing Income 

For leased assets, the excess of aggregate rentals over cost 
is taken up as income over the term of the lease in decreas- 
ing amounts pro-rata to the declining balance of the invest- 
ment not yet recovered. For tax purposes, rentals are 
treated as income and maximum capital cost allowance Is 
deducted therefrom. Any resulting tax difference is re- 
corded as deferred income tax. Gains arising from residual 
values of leased assets are reflected in earnings only when 
realized, except where they are contractual. In this case, 
these values are included in income. 


Treatment of Unearned Income 

The IAC companies normally use the sum-of-the-digits 
method of determining unearned service charges. The 
calculation is performed on an account-by-account basis 
by computer with no allowance for any ‘acquisition charge’ 
in the month a contract is acquired. Income is deferred by 
IAC, the parent company, in such a way as to maintain the 
original yield on each account to its maturity. 


On IAC contracts written for terms in excess of 48 months, 
deferred income is taken into earnings on the actuarial 
yield basis which is more conservative. 


Transactions of Niagara Finance Company Limited with 
precomputed charges involve higher initial costs than 
those of IAC retail sales finance and in this case, the sum- 
of-the-digits method is used to defer income on an 
account-by-account basis, unearned income being always 
equal to the total maximum rebate refundable for each 
individual precomputed account, assuming it were paid 
out immediately after the close of any financial period. 


In addition to precomputed service charges, the purchase 
of regular mortgages at a discount gives rise to deferred 
income. This is deferred over the lesser of the remaining 
term of the mortgage or 10 years, on the actuarial yield 
method. 


In respect of combined mortgages, $35 of the 2% non- 
refundable fee is taken into income in the month the 


mortgage Is written, to offset the same amount of closing 
fee paid. The balance is taken into income over the follow- 
ing 59 months (the maximum term of such loans is 5 
years) using the sum-of-the-digits method. 


Unearned casualty insurance premiums are taken into 
earned income on a Straight-line basis as follows: 


a) On policies sold directly to the public, 20% of the pre- 
mium is immediately credited to income to cover ac- 
quisition expense. The remaining 80% is taken into 
earnings over the term of each policy. However, in 
accordance with income tax regulations, for tax assess- 
ment purposes 100% of the premium is deferred. 

b) On policies sold to customers using the parent com- 
pany’s financing facilities, the entire premium is de- 
ferred to be taken into income over the life of the 
policy. ; 

Income Tax Allocation 

When timing differences occur between accounting in- 

come and taxable income, IAC and all its subsidiaries 

account for income taxes on the tax allocation basis. 


Pension Funds 

IAC has a contributory pension plan (based on retirement 
at age 62) covering all permanent employees with over 
one year of service, except those of the life assurance 
company. The pension plan is based on the average re- 
muneration received over a period of five consecutive 
years prior to retirement to equal a ‘final earnings’ plan. 
This is the result of a change in the pension plan, effective 
December 31, 1971 which eliminates the need for any 
updating. The company’s contribution for 1973 amounted 
to $806,000 (1972: $758,000). In addition the company 
contributed $245,000 (1972: $237,000) to various gov- 
ernment pension plans. 

The Sovereign Life Assurance Company of Canada has 
its own pension plan based on retirement at age 65 for 
employees in service at December 31, 1970 and at age 
62 for staff engaged thereafter. 
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IAC Limited and subsidiaries 


Ten Year Operating and Statistical Summary* 


Volume of Business 
($000’s) 


Sales financing—wholesale ................ 

=—etallll,. emesis nee 
CONSUME OANSe aera setae asker ee rece 
Residentialamontgagesrmncmise erect 
Commercial loans and leasing................ 
Net casualty insurance premiums written. .... 


New ordinary life assurance—business written 


Assets and Liabilities 
($000’s) 


Wotal:asSeisiaaacmantucie cicie sete ead aners 
Receivables: evar wico crtenrclsteiemracns rename ice 
Mota eb tein sites sterce- ee arceae eater cenerer sere 
Motallequity-rn -eastas coe aa ree ae eee 


Debttorequitviratlomtimesanaaes esos 


Operating Highlights 


($000’s) (per cent of gross income) 

GIOSS:INCOMEC wacarter eee re ee 
(GOSW OI NO MON MEG! MMMOMNEN, s o oo vensoacvccundmac 
GenefaliexpenSesa .ucmacestecince ieee 
Sr (DIAC a ereeitcune Ge EOS Oman Oran ee Ge 


Brefemedidividendssesesseanoee ater ornnere 


Common Stock Facts 


Earnings per share outstanding 
=——Cally-aViela Geran neers soma cord eeeege anee 


Per cent return on average equity............ 
Dividendsipaid per shareas ae assesses ae 
{Income and other taxes per share............ 
INUIT NEL Ch SAITO. 5 ooanaccccnconeeucoc 
Number of shares outstanding 
== VEAaliOM Gs racereraeis cite ere ces eae en ene 
== ally AVGraG Cae. oh cictan ata sieieac ores oe 
—owned in Canada—year end%.......... 


Book.valllepenshareee ee eee eee 


*Note: The above summary excludes data for The Sovereign Life Assurance Company of Canada, except for volume. 


197s VOFZ LI 1970 
1,347,917 VALZ SW 955,291 738,933 
629,425 547,076 431,658 428,543 
216,769 192,739 175,419 168,422 
66,559 41,508 30,084 20,181 
124,103 99,127 46,909 47,776 
1,609 10,257 9.598 10,149 
67,200 60,200 51,500 47,400 
1,726,415 1,436,208 1,232,940 1,176,661 
1,648,664 1,364,068 1,137,241 1,082,954 
1,203,673 974,080 850,844 841,506 
188,437 797520 160,882 150,628 
6.39 5.43 5.29 5.59 
171,547 147,635 138,502 143,244 

73,280 42.7 55,919 37.9 52,838 38.1 60,693 42.4 
46,083 26.9 43,214 es Poe, 40,740 29.4 40,938 28.6 
22,494 al 21,994 14.9 19,415 14.0 16,862 11.8 
1,019 6 1,034 of 1,064 8 1,079 8 
21,475 12.5 20,960 14.2 18,351 13.2 15,783 11.0 
$1.65 $1.65 $1.50 $1.30 
13.0 13.8 13.5 128 

$ .96 $ .84 $ .80 § 72% 
$1.82 $1.69 $1.66 $1.53 
12,510 AZ672 12,802 13,502 
13,006,293 12,988,399 12,306,118 12,131,720 
12,995,747 12,694,400 02,207,770 12,085,813 
95.7 96.2 95.2 94.7 
$13.05 $12.35 $11.50 $10.78 


Figures prior to 1969 reflect the two-for-one subdivision of common shares in May 1969. 
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1969 1968 1967 
764,918 768,619 626,863 
505,063 478,533 380,321 
174,752 178,473 164,450 

18,113 12,335 3007 
42,986 25,376 18,405 
10,882 10,303 10,186 
46,900 44,000 36,900 
1,152,286 1,076,446 972,696 
1,075,552 1,001,013 893,828 
843,284 795,448 720,252 
143,431 138,305 132,650 
5.88 S/S 5.43 
136,327 122,510 109,131 

56,030 41.1 48,958 40.0 41,577 38.1 
40,161 29:6 36,761 30.0 34,715 31.8 
15,484 11.4 14,936 1222 14,205 13.0 
ies: 8 1,146 9 kor ie 
14,366 10:5 13,790 13 13,038 Vie9 
$1.19 S1GKD: $1.09 
WZ 2a el 

$ .70 $ .65 $ 61% 

$1.45 $1.33 $1.11% 
13,904 14,081 13,675 
12,060,587 TES 772628 11,948,622 
11,992,218 11,954,178 IER S74 
94.1 94.1 93.1 
$10.17 $9.78 $9.30 


1966 1965 1964 
602.313 701,635 560,862 
397,036 422,541 402,094 
157,019 166,745 155,463 
6,111 14,264 13,391 
14,443 41,208 46,851 
9,592 8,968 10,107 
34,500 39,800 35,600 
943,536 983,198 876,001 
887,427 931,533 795,023 
697,472 751,948 665,224 
126,941 106,728 101,247 
5.49 7.05 6.57 

107,409 100,713 93,198 
43,386 40.4 574618 sere 31,000 33.3 
32,628 30.4 32,214 32.0 30,466 32.7 
13,509 12.6 12,297 12.2 VAS 
856 8 327 3 382 4 
12.653 1:8 11,970 11.9 11.333 12.2 
$1.06% $1.01 $ 96 
12.4 12.4 12.5 
$ .60 $ 56% $§ .55 
$1.09 $1.10% $1.03 
13,776 13,220 13,486 
11,868,096 11,859,934 11,822,304 
11,861,052 11,838,938 11,802,120 
92.4 91.1 89.1 
$8.84 $8.40 $7.94 


Se Eee eee —————e——E—Ee ee ee 
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Niagara Finance Company Limited 


Your company’s largest subsidiary, Niagara Finance 
Company Limited, as its primary business, serves con- 
sumers through cash loans and the financing of household 
durables. At year end these services were provided through 
257 offices in Canada and 14 in the United Kingdom. 


During the past year it extended its activities to the leasing 
of capital assets to business and industry. 


For the second successive year record growth in consumer- 
type receivables was achieved. The increase of 14.5% 
($28.6 million) resulted in outstandings of $225.9 million 
in this category at year end. 


Gross income totalled $35.0 million, 14.8% higher than in 
1972. However increases in the cost of borrowed money 


and in general and administrative expenses as well as a 
higher rate of income tax resulted in a decline in earnings 
from $5,499,000 to $5,333,000. The average cost of bor- 
rowed funds was 7.6% as compared to 6.5% in the 
previous year. The effective tax rate was 50.8% as com- 
pared to 47.0% in 1972. 


Niagara’s portfolio is in sound condition. Net losses in. 
1973 represented 1.22% of average consumer-type re- 
ceivables down from 1.36% in the previous year. 


The company is continuing to enjoy buoyant demand for 
its services and It is anticipated that volume will be well 
maintained in 1974. Any decline in the average cost of 
borrowed funds would, of course, have a very favourable 
effect on earnings. 


Selected Niagara Finance Statistics: 


Earnings: (cthOUSSnGs acs oes eee eee ee 
Receivables: millions) 6. nua cme oe eae 


1973 £972 ee 1970 1969 
0,333 5,499 4,524 3,090 3,323 
2507-5 198.1 Ais we 174.7 1703 


Board of Directors 


Roland Chagnon, C.A. 
Montreal, Que. 
President, Lallemand Inc. 


Joseph C. Clapinson 
Toronto, Ont. 
Retired 


James G. Kendrick 
Montreal, Que. 
President, Zellers Limited 


Peter Kilburn 
Montreal, Que. 
Chairman, Greenshields [ncorporated 


Joseph S. Land 

Toronto, Ont. 

Chairman of the Board 
Executive Vice-President, [AC 


Byron F. London 
Toronto, Ont. 
President and Chief Executive Officer 


Auditors’ Report to the Shareholders 


We have examined the balance sheet of Niagara Finance 
Company Limited as at December 31, 1973 and the state- 
ments of earnings, retained earnings and source and use of 
working capital for the year then ended. Our examination 
included a general review of the accounting procedures 
and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 


24 


Keith H. MacDonald 
Toronto, Ont. 
President, [AC 


Lyndon E. Nichol 
Toronto, Ont. 
Chairman of the Board, [AC 


John L. O’Brien, Q.C. 
Montreal, Que. 
Partner, O'Brien, Hall, Saunders 


John B. Pennefather 
Montreal, Que. 
Director, [AC 


Grant E. Wemp 
Toronto, Ont. 
Director, [AC 


Leighton R. Woodall 
Toronto, Ont. 
Vice-President and General Manager 


In Our opinion these statements present fairly the financial 
position of the company as at December 31, 1973 and the 
results of its operations and the source and use of its 
working capital for the year then ended, in accordance with 
generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


COOPERS & LYBRAND 


February 8, 1974 Chartered Accountants 


Niagara Finance Company Limited 


Statement of Earnings 1973 1972 
For the year ended December 31, 1973 $ $ 
RSEOSSMEI COMME (OLCmID a nemecet teasers toi rite se cetera Sih Secs ythen Sth caenlay eye /andvo. dra palatine eed 'siays fo otic Searedele e Gane 35,044,746 30,514,771 
Expenditure (note 2) 
Cost of borrowed money— 
SSCUROG! OWES ar 5g Aenadhn ty Sms 5 58 oer ea Scag RR re CRE oR ara 8,744,429 6,616,183 
DB OOM MW so ord aoseae breast neue eC a Re RCE Re Ne ne 1,271,544 WSIS his Tes 
10,015,973 7,755,956 
GQemarall SMGl Se lininiSuRenVresr v SA ced capac arse ae he RENTS LCD aR CREE eco tr Tene ait Pan gn a 14,192,097 AAS TSO 
24,208,070 20,133,256 
10,836,676 LOSE SS 
Provision for Income Taxes 
CIUITI@INE » 2 2 0.4 Geng d'g ore Braid B Bie tec Seen Cee ORCI INE ED ORI eMC EE a enn ee ee eee 136,601 4,748,000 
DYSNCIMOEL o.oo ESSA 6 O:0.8 Beas Be COTS CREE RR Ne Ct a ee Pe 5,366,758 135,000 
5,503,359 4,883,000 
ECMVINGIS « 9 a 4 0.6 b a AO GEL SARIT GEOR BIOLOrO DERED RTE IE SEES GSES SP eee ee a oso ony, 5,498,515 
Statement of Retained Earnings 1973 1972 
For the year ended December 31, 1973 $ $ 
PZATRENUEAC) SMR OIIRUIS any Callies are Neyer ean eet cnet oes tl Lay secci sw, aids eye ayer eee Hes 0 ass Pade aMeraiecee eo Seistapes (6 dy cinee) sain S33s 510) 5,498,515 
Dividends 
Claes A ANAS a8 SSO SCS 63 GES Beier tO enn SoG One Ge Bis Orn cc Olga SiC nce rene ae 1,500,000 1,425,000 
GORI OIMES ALC Steet en tee RPE eerie rary rae hate nn Sm yA, S, FI Ray oat ae ten Mu porene yet A ade ts feeN GS cnta ta ord 1,500,000 1,425,000 
3,000,000 2,850,000 
LBGLeASCHIPACLaIneCeEanminGgsalOmtnes i Caticcetaan c= teiee sia oe tote aes wiecais ois cue mceaisianre shu cca mans feels PREC OM 7 2,648,515 
ReramecgecanningS— iS eGimminGroOta.Calis see mtxc o. sis oe ce creerte verse cssdcnce cos cists neutral are ee niece ear en OE aks 9,562,154 6,913,639 
RetainecacanninasS—— Emr he wealsncep cece ctac cy atete rctecrcectarcce ce ererces tere Orel one cI a ores ER ceric steko eis ea ete. ne 11,895,471 9,562,154 
Statement of Source and Use of Working Capital 
For the year ended December 31, 1973 Ue: WOF2 
(presented in accordance with the provisions of The Business Corporations Act of Ontario) $ $ 
Source of Working Capital 
PrOVIG COROMMODENALTOM Summsaptestn eclnus, revere cickeus th cfetoncvers Goeiee racine, cteecue 2 ier) erence) at asaie si Pe ines torckeys slanciigp ieee eecre 13,818,740 8,144,462 
Proceeds from issue of medium-term notes. ...... 2.2... 2 ene ee eee ee eee teen eter cece nec eenees 6,251,000 6,034,000 
MNGrEaSeuingUMe ane GuliNC Ole cea tevin Cras arocatrs te Sere svAeyS aie arene ate oS Roe ea te ene cya ate se cba. Ciaestevase hiss yore 8,602,113 5,690,802 
BIOCECESHFOM ISSUC OMSeMeSuiSs -e CEDEMTUTES auacates ornare cratic rctel Mebeeaiaaie fenceekeho merci sentra vertu eres sere ae 15,000,000 
28,671,853 34,869,264 
Use of Working Capital 
Increase in leasehold improvements and prepaid expenses. ..........2. 22. de ee eee eee eee ee ee eee 390,350 177,191 
ORCAS Ta Wiinetanve lal ere |e kel overs firerowanreinie! ChdoveiniNoh 6 6 coudnomandsacanoooducqosasescuuboruesucas 2,299,205 2,410,678 
PXGIO MSHOMIXSGLASSCIS—— MCUs thie trae cemeN cis tererct ste rarenere Se i eaceehec cn Refs, Surety iene sarcvra ewer thereat ete leone 455,219 349,272 
EY Mnnf onttolaln@netaneve Ulpmetdel MAN NKOne ae .n C.com abet cerecun brs partes On Hoe oad Con ar Om owe oes acacia 3,615,000 805,000 
Increase (decrease) in medium-term notes due within one year. ......... 6. eee ee ee eee ee ee eee (419,000) 2,885,000 
PENVIRTISIMILCONT LeINATO LENNON c= Jo dion omic Om Olen oo tier CrOeNe Perens el Ec meee my Bice cee ACIS Chr Ce eae, Pee ae 3,000,000 2,850,000 
REGEMPMOREOMSEh Comm ak COCMULES meme eeraeie s jercieice ce arete cst taecs eyesore reels Riera cyclo iinta ee, nichasenreverarat == 6,000,000 
ReCemptlOmomseneor bm CDeMUUTCSias gaa terete cts crate cele: sete comiereraue cia yere eters nialselae ia veapaic ore Sat everata tare 95,000 — 
9,435,774 15,477,141 
INGrEASCINIEVV ONKIRG Ga pital epewevetrs ares ecm ec skstey eels eect ls ces clePoar aera whan om shy owe clere eit lef eiot ole alk teenie 19,236,079 19,392,123 
WVornkinGuGapital = SeginminGrotay Cale vectra cient ooo al teie ie eyeraret st cietel ore aye cles. oie/wietehnne ere ssrater sis aie eter eceisis ees 120,491,458 101,099,335 
WOKING: Gapital--—-ENnGlOt: Year src. qcucwerrmrne cieetarerc ois orev oe occa cuca a tateta italic, «GbR eUs iste cists were ss © be encta is eles (RSE) 7 27/1exs 7) 120,491,458 


Niagara Finance Company Limited 


1973 V9 F2 
Balance Sheet as at December 31, 1973 s ; 
Assets 
Current Assets 
(Gre nega ae eRe eI Ee ORI HG SIR a tae eine GARG ie OOS los 6 OaH Oo baOS 4,566,093 4,958,916 
Receivables — 
Srivalllloans: (nOters) Pavsenctkncrs acca sei ce cee ee errr: BAe ee OS ann aoc Oe 54,829,646 62,984,857 
OtMe)Nr OATS es execu bees Seats wie steerer see ner este inne Gee fe kade Orte Sierols Aae Teo eae ane Ee 142,649,647 110,502,258 
SPV em iar LAKOHI A Ne eel cole || (ee ne erin ene AEA GAA Acan mame fodoacpousedoboubcusud De 28,434,720 23,856,724 
P@QUS TAG os xseic s Srareiaersues oe Syshare slave as ayceiree sata apshetsontver hehe tetas fovicaeleere chiellexeeli ato oie Fes Sue eee nea ee pa a eae 31,336,894 
(O) (l= eee eee ee ee es Oe ee ee ee Neen ANE nh Sind Gib hoses Gado 221-305 736,329 
Vehicles and-equipment:held:ton salev. a caem screamer Lo ro ei enema ens Gr5 15,045 
257,478,447 193;09572iS 
Allowance: for doubthulineceiVables sc seers ccmrearcie octoc cre tic acrocree icine: ene eI teeter eter 4,773,561 4,273,459 
252,704,886 193,821,754 
INGOME: taxes recoOVendbl es ar. ciewdev actors tie ole eres isuein vie: auc radels ove otc se oe rey APS See re epee eee eae 4,913,543 — 
262,184,522 198,780,670 
Other Assets and Deferred Charges 
LeaseholdilimprovennemesralnGspre Pal nex MSC Sey-repereterepeuctenaniereneteterele ie nctene ve tene nates etrane teats tment snae 423,527 307,473 
Wnanmontizedidebtidiscount-andiexPemSerecscusrs.. see ee ieieacke clo oe rete T Cen ror oncom rar eee pil ZS), Skeks} 1,411,294 
Office equipment and automobiles—at cost, less accumulated 
depreciation, of $953,883; (G97 2—=392.5,932) he ae ee oon een eR eG eeeECnnrre 905,174 763,210 
2,508,086 2 ASI Ou. 
264,692,608 201,262,647 
Liabilities 
Current Liabilities 
Secured: demand bank loans:.k sas cceaca oe a roctaticts ais hate SO EES ee acca er 15,660,000 13,027,500 
SeGured SIOTt=tErin MOTOS aca caecleecns coerce otektaey ie corene oats ck oC MO ne ey See Tene Renate reg a re 85,047,512 52,179,743 
Secuired: medium-term notes aUe;Withiin OMEN Cat ius seeersr eres er none erence ee 3,196,000 3,615,000 
Dye Yanveuarel Wavonksy qoxen/aloliss——T oe cains Kolmeriaannoadeonunucaasdooanueooddusoashocccogoadencubendoeuane 4,000,000 1,500,000 
Accounts pay ablesamdracenued law ilies imreesrete rec rercrsy cere eater Tenet vee 14,553,473 7,203,000 
IC OMG TAXES S552 sete Serena ev occros ereeee ce teuniere mets ate teen CEO CR Ren eon Ieee Ronee hiner ier cues — 703,439 
122,456,985 78,289,212 
Secured||Medium=jermNotes’ (motec4)/27 cae cen: cer corer oni tera tne acre ieee ence raee Tee eee 7,246,000 4,191,000 
Secured Long-Jerm Notes: (note-5)%. 204 sch once ore ne ee ee ee eee 42,500,000 42,500,000 
Debentures: (Mote: 6) essed ace oS sis ererc a sic arcbaohate ech N creer NEP TONE rOke ot Se ne roe re as 14,905,000 15,000,000 
64,651,000 61,691,000 
Unearned: INCOME 223s, ose sos G.cnat araseeel cere lode Re Oe Oe ee ee ee 34,977,762 26,375,649 
Deferred: Income Taxes (NOte 7) cia ac ticccaiactateeieen a toes Gr sustenance TET ERR) creat narra Tee rae trae eeae 5,711,390 344,632 
POAT TSU ANTI 166,700,493 
: - 
Shareholders’ Equity 
Capital Stock 
Authorized — 
150,000 5%% non-cumulative, participating class A shares of $100 each, redeemable at par 
150,000 common shares without nominal or par value 
Issued and fully paid— 
TZ5:000'1class"Ay shares cosh e eeg Beto eae slabs es eyes ca eee eT are Se Ce rer er 12,500,000 12,500,000 
125:000:Comimon: Shares: :ics.o e sea. nes cits eostorve eae ee oe cee er eae Se ee eee 12,500,000 12,500,000 
25,000,000 25,000,000 
Retalmed: Earnings vss cia che ters ts csiacStaesa cee eater GEN SN IST OEE lane eee ese RETA ener 11,895,471 9,562,154 
36,895,471 34,562,154 
264,692,608 201,262,647 


Signed on behalf of the board L. E. Nichol, Director 
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J. S. Land, Director 


Niagara Finance Company Limited 


Notes to Financial Statements €or the year ended December 31, 1973 


1973 1972 
1. Gross Income $ $ 
Eanmnecesenvice charges and interestom recelWableSnas..s a... ace ches acarie cua ss ccdce ce cles oe vere 38,119,865 Sooo 
EocseaTOVIS ONuOmaOubthullineCelIVableS ana .uscestmrte cl cele cies ceinia trees Colci oaticlcines fo ce ciate 3,075,119 2,848,400 
35,044,746 30,514,771 
2. Expenditure 
Expenditure includes the following shown in accordance with the 1973 1972 
provisions of The Business Corporations Act of Ontario: $ $ 
Cost of borrowed money on indebtedness initially incurred for a period of more than one year...... 4,920,725 4,220,472 
DITECLONSMANGISEMION-OlIClS ohEMUMENaAtl Ose 4) os ayer vinye cnevel ere, wwii eae sac pritstervtenmneeTranvors #16 ove eh av eealan 147,205 134,593 
Depreciation Of oMilce.equipment ama auUtOnnODileSs, ca cae cro es creceis ciecle custard cwieierleneic sales sooo. * creiwie axe SSF255 267,647 
3. Small Loans 
Small loans are those made for not more than $1,500 which are regulated under the Small Loans Act 
and upon which interest is accrued but not precomputed. 
4. Details of Secured Medium-Term Notes 
(issued for a term of over one and not more than ten years at various rates of interest) 
Year of 1973 1972 
maturity $ $ 
AO) eee Slacks iene Se RE oe CUR cee RITE: 0 ee TI Ghote CACO EROS Ee Pec RAL ee — 3,615,000 
fILOW/ Apacer en Ne eye en Wire unre hia at CR Le cl Spare eerthc ahh « Pec Reten mi Soles nctanayE mycotcaysjils stan 3,196,000 3,135,000 
TESVTAST ai ocd: 6 auc acento hora ones cits 0. tation Ic ott eae eien Rre ae Or 6,090,000 90,000 
sl OVO parte hereto eek echt nity: een eS or EB RSSN At aceon chop ey reteate ere otewnl eae eact states ses oe 69,000 51,000 
SPE T sews act enero & Aer oats eel oan Teore Ceo EL amor cre Rac Nene err ce eter 880,000 880,000 
NS Reve Bed eS. ches eae ead ENE or hook GRR IAES CC PTE eRe Ree Inet ELA ca Nea eo ee 172,000 — 
SO eee tea Sct teles cron en Oat RS NS eS Oe ERR ORINOCO nie ncabec, SENT eRe tee 15,000 15,000 
HICSS Cert eey see era ect oe soe ac MC en eV Meenas Sa crane tenants eieier airs, whorevebe eisiasaue Os 20,000 20,000 
10,442,000 7,806,000 
ResserAmountscd VeswWithimnOmenvicaluame ne wariersictemiere seer nverreretieraleesiater t-rer sect eysrey 3,196,000 3,615,000 
7,246,000 4,191,000 
5. Details of Secured Long-Term Notes 
(issued for a term of more than ten years) 
Year of Rate 1973 1972 
issue Series % Maturity date $000’s $000’s 
1964 1 5% No) il Ie oypea leche! auras. s ciary rascron tcl re MCS Cer aera 10,000 10,000 
1964 2 5% MEW allie Cision por stacey Guo eae Un eackor moos 10,000 10,000 
1965 3 5% ARE RV OSU yee IRS NSS aise: a ontey Gh reece athe cues che Sidi eas ecu 10,000 10,000 
1966 4 7% December OS Grmemt eect cee er neice ten: 5,000 5,000 
1968 5 8% Mayall: 9S Sian Be aoe ee oe eee rae Stale colds 7,500 7,500 
42,500 42,500 
6. Details of Debentures 
Year of Rate 1973 1972 
issue Series % Maturity date $000’s $000’s 
1972 Bua 8 LNOl A Prd PA Ate net onhcleiEim ae ceaeee OS SCO 14,905 15,000 
The holders of Series ‘“B’’ debentures have the right to prepayment of principal on April 17, 1977. 
7. Deferred Income Taxes 
Deferred income taxes arise from timing differences relating to the treatment for income tax purposes 1973 1972 
of income and expenses associated with the following balance sheet items : $ $ 
Unamontizedidebtidiscountiand xPeMmSerrenarce stacey tte leks eee srw aver tet al otrel o= ie) ol efallorer a) acters) siete lol euere) ale ote 296,514 344,632 
EE ASIMONNCC CIV OSrenravetrer ene pre tesetemst ste coke cttercasers Cay onelesney efi ayeiats ereta eh velar achaue co) ade) ete aTatemustiaxe tt ely enero jennietsHacer ole 5,414,876 — 
5,711,390 344,632 
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Niagara Realty of Canada Limited 


and Subsidiary 


Since Niagara Finance Company Limited administers the 
affairs of these companies their services are made available 
through a total of 266 branch offices across Canada 
including 9 specialized mortgage branches. 


As the result of continued buoyant demand receivables 
increased by 35.5% during the year to a total of $127.6 
million. 

The condition of this portfolio is excellent with write-offs 
during the year totalling only 0.04% of average receivables 


outstanding. Delinquency is at a minimal level of 1.31%. 


Gross income was up 28.9% for the year but as a result of 
increases in the cost of borrowed money, general and 
administrative expenses and the rate of income tax, earn- 
ings were only marginally ahead of the previous year at 
$1,679,000. 

The outlook for continued growth is good and should the. 
generally predicted decline in the cost of borrowed funds 
materialize, earnings will benefit substantially. 


Selected Niagara Realty Statistics: 


Earningss(ShOUSanGS iar ee oer ee ere ee eee ee 
Mortgage receivables ($ milllons)............... 
Average mortgage balance at year end (dollars)... . 


Board of Directors 


Joseph S. Land 
Toronto, Ont. 
Executive Vice-President, [AC 


Byron F. London 
Toronto, Ont. 
President and Chief Executive Officer 


Keith H. MacDonald 
Toronto, Ont. 
President, [AC 


1973 O72 1974 1970 1969 
1,679 1,673 1,483 832 avis) 
1276 94.1 76.0 62.6 52:0 
6,339 209 4,580 4,099 3,029 


Stanley F. Melloy 
Toronto, Ont. 
Senior Vice-President, [AC 


Leighton R. Woodall 
Toronto, Ont. 
Vice-President and General Manager 


Auditors’ Report to the Shareholders 


We have examined the consolidated balance sheet of 
Niagara Realty of Canada Limited and subsidiary as at 
December 31, 1973 and the consolidated statements of 
earnings and retained earnings for the year then ended. 
Our examination included a general review of the account- 
ing procedures and such tests of accounting records and 
other supporting evidence as we considered necessary In 
the circumstances. 


In our opinion these consolidated statements present 
fairly the financial position of the companies as at December 
31, 1973 and the results of their operations for the year 
then ended, in accordance with generally accepted ac- 
counting principles applied on a basis consistent with 
that of the preceding year. 


COOPERS & LYBRAND 


February 8, 1974 Chartered Accountants 


28 


Niagara Realty of Canada Limited and subsidiary 


Consolidated Statement of Earnings 


1973 W972 
For the year ended December 31, 1973 $ $ 
MRE MUNG OUTIOE CLO LOI AN) wits ic eae te kates ane paclbhe/t.ici-n aatle ea GA RSS ORD es 14,358,667 11,140,236 
Expenditure 
ee OM DOMOW EC IMOMC igac tio: sccclts oo wee vant ulm ss leuele «ole ay ecéllew 6 Sues 7,125,181 5,588,891 
Cromeralomaradiministrative (MOC 2). oycc pee we ce ee ee ae bee eee es 3,224,468 2,339,045 
10,950,249 1927-076 
3,408,418 32127000 
Provision for Income Taxes 
COLAP RESTS Gok hg saa Oe ie ON APR ga 1,477,142 1, 308:007 
ee Cl EE et hos Feira hee hin fe aes a ela bos, DARE Rane we. 252,558 M2538 
15729-5060 1,541,200 
Nh oI EE ri ta ca 2 ch Bei Gok 4 hw a Sg eben Be wie vo dogindied- 4 for 1,678,918 1,671,160 
Consolidated Statement of Retained Earnings 1973 1972 
For the year ended December 31, 1973 $ $ 
Be MRIMEE NF ONTO LAEIIO UY COM ia 220 ting 2s ee aetna, Saleen fon cad ova, rvenuity Guia” at vloc laa S aero a sy des 1,678,918 1,671,160 
ROE) S Tere airatee PE IS os meee atc Re deat ew A catenins WF BL ESI EE See moan hee 1,000,000 900,000 
inerease in Retained Earnings for the Year... ... 2 6 06 ee Pe ce ees. 678,918 771,160 
Reianed Eamings—beginning Of Yeale. se.) <2 aces be he ee ee ems 2,748,502 17 77042 
Retained Earnings—End of Year......... 3,427,420 2,748,502 
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Niagara Realty of Canada Limited and subsidiary 


a 1973 1972 
Consolidated Balance Sheet as at December 31, 1973 $ $ 
Assets 
Current Assets 

GS ee en Cnr ere AA SS eC AM AterC SN Aa A oman dom tase Mow OS we ee 4,664,988 2,646,256 
Gash committedifonunclosed Oats acscrccstocietercearcxcrsyontic ie ceereecice ier reine arr on eee ae ens atte 3,792,068. 2,315,879 
Receivables— 
Residential montQages= € so ca r5nes a surcuscere mons cusuaresele tucks icusnc,renesereusUcvea sieve ser en a ast eles ae V27, 588727 94,148,400 
Real estate held for sale—at estimated realizable value x... ce ec ce ee ee eee eee 27,847 16,971 
Oak :] eee ee ee Ie Senn EIN eet eae Te ar ood Nao abe Bon oe Row Ona dbc Coe oa Ue 138,685 178,647 
127,755,259 94,344,018 
Allowancerfor dou bitiuiltheceivablessies s% sacsvoctsectcress occ ook cnc oe enero eerie ee cee re eee 957,124 706,240 
126,798,135 93,637,778 
135,255,191 98,59979113 
Other Assets 
PrePaldhexPenS Osh. cc. svaseustasysccrshyaeate crs iees estoes Sunwear er ores ey ete ceeds. les ounce Meer Rear eR AC eer a eee ee 6,281 8,214 
Unamonrtized:debt discount-amGdeexPEmSex wenn sista cae neo cetce ersecusteeneeueer neers ay senae enraira tenons 1,180,994 906,822 
Office equipment and automobiles—at cost, less accumulated depreciation of $34,723 
GUS aly aA | o> ernie a enn near er BIA. o Oecniirced ¢ adore om oan by cdo yee cube Goon 43,361 40,587 
1,230,636 955,623 
136,485,827 99)5557536 
Liabilities 
Current Liabilities 
Demand noteipayVable—parenticOnmpany acerca acini erento ro een eee re eit e renee een ret 55,964,235 42,244,000 
Accountsspayablerandiaccrue dilliabilitic ss esvteasesrerareener rcs earettae rate aie aerate eer ere 1,748,032 1,726,488 
WaxeXe) 0 ¢ tots). 4-1: een ur wien eR ne tne er Orn Pind eas Bore G Cae Meee Ut OO Lo kobeke 224,134 187,858 
57,936,401 44,158,346 
Securedékong-Term:Notesx(mOte:3)) scx) gee aisha ore occ Ser ere er en 64,276,000 44,966,000 
DeferredsncomenGnOte:4)ie Ae occas kee mecca cance Ree caer ONS ester een oe eee ee 2,347,800 1,936,840 
Deferred:income:Taxes:(note+5)) 6 oe. ci sc.oi eotes 3 coc Se Tern eae een one ner ee 998,206 745,848 
125,558,407 91,807,034 
A - 
Shareholders’ Equity 
Capital Stock 
Authorized— 
2,000,000 common shares of $5 par value 
Issued and fully paid (note 6)— 
‘TV sDOO;OOO Share Sy. Ase ie heccrsceciee lege staccs (ovorsia e Bee, Sree sieve oe Pee per Se 7,500,000 5,000,000 
Retained Earnings: stirs siveeee ace wrarerelehive to eeeBRBe bones on ekt Se Sit Saale ore or ee ae te en oe 3,427,420 2,748,502 
10,927,420 7,748,502 
136,485,827 997555:536 


Signed on behalf of the board B. F. London, Director 
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L. R. Woodall, Director 


Niagara Realty of Canada Limited and subsidiary 


Notes to Consolidated Financial Statements 
For the year ended December 31, 1973 


1973 1972 
1. Gross Income $ $ 
SANG CHICO li CeOnMlmnOltGace Summe weucatee Mehta secu errrcnam oe cver «sie avays.« west ara tomnomanicion maid 420.8 xd oreo ns 14,650,125 V1, Soo, 7Ashis 
MCSSreOMISIONMOMme OulD tiUiliKeCelNaloleStma a mtninia minim acre Gisrs an eee ineereeces eee c eth cdesaed 291,458 DD D4 
14,358,667 11,140,236 
2. General and Administrative Expenses 
General and administrative expenses include the following: 1973 LOW. 
$ $ 
Deogrecianomor Omicerequipment-ancralitonn@ bless. «resets sree es ele sue seeee eta nse neers « 17,002 15,264 
Remuneration of directors and officers— 
Pag eGaroremeuneraton Or CIFECIONS AS) ICC LOlS ns sya ania are ince 4 waiaianspnes Sudope etm bd sia oH S RS ee wmode nil nil 
INU CaO MCIING CLONS srcetetn terran teess austere nrc trary ert emcee ten Banca tet acon es tauet yet cats ure) aco ata, tacks 5 5 
Pree date we mun ClAMOMMOP OTICES: AS ONICEIS sat aie a scac eee oat kice ome sb an Sasa bv ceeeuevede nil 21,200 
Niuiamlorair Or CRAKE, ohs' Gas eset iS aR Do cner Oct reho SrS Ga CPO EAT One er PR Rae 8 5 
NiiMOcieOiO hhc CrSnVViInOmAales als On CITC CTONSarwan tay or eee aaiscie nt comets eicicl sisi couse oats Scleunnm tiene se 2 Wa 
The affairs of the companies are largely administered by Niagara Finance Company Limited. 
3. Details of Secured Long-Term Notes 
Year 
of issue Series Rate Maturity date 1973 1972 
: % $000's $000’s 
1970 NG 9%* December GOkme ae cscie) mite ssc 10,000 10,000 
1971 cae Tees Dexcenmoer i'S, OSG... cdsenneonoseeancc 19,650 19,966 
1972 Cee 8% PXUGIUS tel Oms LOG Zeer eeemerat erst ca any cehe aisnarcers 14,728 15,000 
1973 aD ee Uo ee MWaVarll Sinn: OGG aeiree teenie ce teres Settee seca gi asc 19,898 = 
64,276 44,966 


*The interest rate on these notes increases to 9%% on December 15, 1975. Holders have the right to prepayment on December 15, 
1975, 1980 and 1985. 
**Holders have the right to prepayment on December 15, 1978. 
***Holders have the right to prepayment on May 15, 1980. 
Series “B’’, “C’’ and ““D” notes have purchase fund provisions. 
IAC Limited has guaranteed Series “A’’,“B’’, “C’’and “’D ‘notes as to principal, interest and redemption premiums, if any. 


4. Deferred Income 
This arises from mortgages purchased at a discount and from fees received in advance on certain mortgages. 


5. Deferred Income Taxes 


Deferred income taxes arise from timing differences relating to the treatment for income tax purposes 
of income or expenses associated with the following balance sheet items: 


1973 1972 
$ $ 
RESIGeMUal MON GAGC Se acoue cece cieies citcrctarcenerrtratarcee Cote ore ares “iG B28 clam EL OND a ace ES COS ote ewe 487,511 360,086 
SMelinol Rr-eVolto kel oncolhicCroWMeZINGl EOE, «co a oon en laou mode pods conbbop. bouUbonsosmeoo on. coo0DS 510,695 385,762 


998,206 745,848 | 


6. Capital Stock 
During the year 500,000 shares were issued for a cash consideration of $2,500,000. 


7. Source and Use of Working Capital 
Because of the nature of the activities of the company and its subsidiary it is not meaningful to prepare a consolidated statement of source 
and use of working capital. 


8. Subsequent Event 
Under date of January 29, 1974 the company entered into an agreement to issue on March 1, 1974 $25,000,000 9% secured notes, 
series “E’’due March 1, 1994. The proceeds of this issue will be $24,218,750 after deduction of discount, underwriting commission and 
estimated expenses of $50,000. IAC Limited will unconditionally guarantee the principal, interest and redemption premium, if any. 
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Merit Insurance Company 


In 1973 written premiums increased 13% to $11.6 million 
(1972 —$10.3 million). This increase was distributed 
satisfactorily in all lines of direct business. Earned pre- 
miums increased 12% from 1972. 


The overall loss ratio was 75.61% up from 69.12% for the 
previous year. Although the frequency of claims in all 
areas dropped slightly, increases in the cost of individual 
claims was the main reason for the higher loss ratio. 
Inflation has a severe impact on the claims costs and the 
present day cost is offset against premiums the rates of 
which were established up to as much as three years 
ago, €.g. on three-year fire policies. This trend required 
additional provision even for previous year claims. 


After providing fully for current and past year claims, ex- 
penses and taxes, despite the increase in income from 
investments, earnings amounted to $298,000, compared 
to $421,000 in 1972. 


In 1974 auto premium income from British Columbia will 
cease. Continued political difficulties in securing adequate 
rates, coupled with inflationary pressures will remain to 
have adverse effects. 


Your company is responding to this by introducing one- 
year fire policies to offset the impact of inflation,. up- 
grading quality and increasing premium rates whenever | 
possible. Co-ordination between Merit and Sovereign 
continued to yield beneficial advantages to both com- 
panies. In the coming year continued concentration on the 
multi-line concept of the integrated agency forces includ- 
ing greater similarity of identification should improve sales 
results with attendant cost advantages. 

These steps, when combined with some easing in general 
inflationary conditions, should contribute to improved 
results in 1974. 


Selected Merit Insurance Company Statistics : 


(Thousands of Canadian Dollars) 1973 
EA cernqiolanksnctldnKechae amc cic ng pekercadiets orale ord ome due 10,949 
ClalinsihiGuUnbedes sacar eerie che keen toe umemreras 8,278 
EXIDEMSOS ere it wa street tee a aes arene 3,244 
UiNCleniiding) CANIN (IOSS) sbcesncoasscootononoe (573) 
Investment and other income................. 933 
INGOMNMEAXES Satan sc Ree eet Mees ee eater ae 62 
Earnings (LOSS!) s:serssrerucwacuse outa See meee 298 


Board of Directors 


Hon. Louis P. Beaubien 
Montreal, Que. 
Senator 


Roland Chagnon, C.A. 
Montreal, Que. 
President, Lallemand Inc. 


Hon. E. Davie Fulton, O.C. 
Vancouver, B.C. 

Partner, Fulton, Cumming, Richards, 
Underhill, Fraser & Skillings 


Peter Kilburn 
Montreal, Que. 
Chairman, Greenshields /ncorporated 


Joseph S. Land 

Toronto, Ont. 

Chairman of the Board 
Executive Vice-President, [AC 


William R. Livingston 
Toronto, Ont. 
President 


Keith H. MacDonald 
Toronto, Ont. 
President, [AC 
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1972 1971 1970 1969 1968 1964 
9,750 9,524 10,301 10,638 10,292 9,794 
6,739 6,510 7,343 8,403 6,839 8,596 
3,288 3,560 3,361 3,464 3,158 2,933 
(277) (545) (403) (1,229) 294 (1,735) 
725 735 699 847 663 1,014 
28 11 50 (109) 182 a. 
421 179 246 (273) 775 (721) 


Douglas W. Maloney 
Toronto, Ont. 
Senior Vice-President, [AC 


Lyndon E. Nichol 
Toronto, Ont. 
Chairman of the Board, [AC 


John LO Brien, O.C. 
Montreal, Que. 
Partner, O'Brien, Hall, Saunders 


John B. Pennefather 
Montreal, Que. 
Director, [AC 


Renault S. St-Laurent, Q.C. 
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Grant E. Wemp 
Toronto, Ont. 
Director, AC 


Donald J. Wilson 
Toronto, Ont. 
Vice-President & Managing Director 


Merit Insurance Company 


Statement of Earnings 1973 1072 19738-1972 
For the year ended December 31, 1973 $ $ % % 
Premiums 
ING ATONE MIU Se VV MICS Ma vcyace.ci ccersie @oaraie-sisete sore acchetets, or iP GnomOZ 10,257,478 
Besse ReinsurancempnremiUlIMS.. .c.essccdescsceesss PRE) TST] 268,754 
NIcimOnem MUN Saneta MOGs sees shoes ae cieiec dine cal ble caves 11,386,365 9,988,724 
Change in unearned premium reserve................ (437,311) (akeys 117/83) 
He RMU SHE GMMe Geman ete Menai cerry och. Bs Honea raorc¥ere ae eles 10,949,054 FeO Sail WOOL) COLO 
Expenses 
CHANITAS MNCUIAE lacece-c: chee oe canciris onic oe eee ce rR eee 7,651,369 6,181,576 
SHAlmaGUSTINGVEXDENSES sa... a5 a oc ccrcdie neu a cttene ow oti 626,979 8,278,348 557,841 On/ S04 /ae 5-04 69.12 
2,670,706 3,011,134 24.39 30.88 
CONMITMISSIOING O's ore Heiic tats ee orice aoe Ee aoe 111 VO220) 1,080,231 
General amcraciMmimSthativGr. .cckee.ueavac aces «aca 1,834,343 IO ZO RIST 
NPAXESHAINGRIICEMCES mesegriacic chad iol sis scares hmboe 2s Owiciste.s 299,431 3,243,994 278,768 3,288,136) 29:62 SoZ 
IGE RVI QMEOSS7onta jetta aici t shoch sn i dna Sete ees (573,288) (ZHAO) (52283) (2.84) 


Other Income 
[Me OnmennrOnm llnWVEStmMeMtSe= ane. «cisve se sere te es oe ae can we 782,273 639,494 
GalnrOmesalCcOMinvVeStimemtS wera .c.525 acc esc ctenee 150,872 933,145 85,733 VAS ZEA 


359,857 448,225 


Income Taxes (note) 


COUNTIES, oe a eenaeuticacio Gee eae IG OO ee eae ere SOPs 89,738 
 YSHRECEC na ab ES EP RD oa oro mieten ARS Hi 61,728 98,043 BY S519 e203 
Earnings before Extraordinary Items. «4.2. 6+. cs. ssc 261,814 SOKO SVE 


Extraordinary Item 
Reduction of income taxes on application 


OfeOn Oly Calica OSSseere ee re Pad Ee eat ace 36,315 89,738 
EATARUTYS IS! o a/so edna GRO: Arlo los GO CRIDER CEI CE ence rer 298,129 420,670 
Note: 


As at December 31, 1973, there were approximately $270,000 of losses which may be applied against taxable income of future years. These 
losses expire as follows: 1974—$176,000 1976—$ 94,000 


Statement of Retained Earnings 1973 1972 
For the year ended December 31, 1973 $ $ 
ANIA Sut Otatin © ay, Co lieem ten eine ter eee ar War cnet Severn NOY cae Ce ey ch iC eo ee Aor oth cL AV Sr 298,129 420,670 
REcaIMeCHE AMM Shaw S COMING OLY CALE conan an siete puc bp pact re cet pseevericneese 1a sect iournee eas Stevens taco ores AG nono eNers 4,712,964 4,292,294 
fare Mn OCA S ALE NGuOtiY Oal is beter art eer the Seta a civ Se ute ene Oty wah Be ORS seca Mie wee 5,011,093 4,712,964 
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Merit Insurance Company 


1973 1972 
Balance Sheet as at December BOs $ $ 
Assets 
Cr. | ee ee ee Ce eee ea ree Aaa elo adatom estas Cobo Oe aoe ooo us owe WO ZA 307,554 
RYeMMSUee S Cejoxoielin KES SCH Ov OUUSWNACIIANG, CENINNS (COMME) 00 6 bo oc co oe rs comcondecaoeoucsecucensme 89,376 IVIL AD SS 
AGCOUINES TE CEIVED Ose w senehheropasectza vented Muck nS Boe. Detebey Wibth cee a Rene neous © UDC RO me 2 Onnl On. 1,808,210 
PFEDALG OX WEMSOS se wars, a actrees oo eases le cays eae Se ret One ns 205) ake ou Seep ee NN ENC Rone ek eI COLONC RNs = CCR Tene etc ee 20,582 Onli 
Investments—at cost plus accrued income ; 
(quoted value 1973=$12,748,/1 262 1972S] 1592 VA0T ee sss se ae eee cen eee 13,983,018 12,49 05603 
Office equipment and automobiles—at cost, 
less accumulated depreciation of $2.9'5; 95 OF CIR, 2——S2. SiG 742.770) arenes ve ce tre een ees eae 146,431 159,871 
Leaseholdiimprovements——at cost, less anmoOulintSeVvinittetns Oily eperuenerre cree ie iterates rare ie ncne ttt eee an arene 187,848 216,533 
16,636,142 15,281,468 
Liabilities 
/NECOMIMESIOEW ALOE Cine! BI@CUMUICC! NAIONMWIESS obuccocoupeoucncpedodne oucden0cbbunobadndouguusonsbbsoonace 212,869 238,486 
PNCMUC OO NMUID WeESe ooanearoccos cuoboononocouseee ee EE CRO HOE co Acre GAS Sea ow Z 124,613 527520 
PICONMSIOMN KOI OUUSUAINIEIIAG) CANIS SiCl ACIWSUING] OIOONSES.. 5 oscccnogccscovossongc00buseduuugesooeeugos 4,113,182 Borekey We) 2 
REINSUNEN Sta GV ances (COMA) ccc ere, gubcto each oteiere rm Gree sic eeu eet cscs cee ec ena aa 89,376 292,536 
4,540,040 3,982,534 
Blaverclanterots olactaniOlonm chica, Meer arn wee nn en Ie aes ain aids Ome a pee cow Goo oamasa wats 4,856,130 4,418,819 
Deferred it Onnmestawess. «cz. a Lid. a lie veut rao te teweeciroe eee NE NRC a on RE ooo ee 568,579 506,851 
9,964,749 8,908,204 
fi - 
Shareholders’ Equity 
Capital stock 
Authorized— 
10,000 shares of $100 each 
Issued and fully paid— 

5 830 SWALeSicas Beiew.a.c Rare ee SO mers Gene TOE nae er ne 583,000 583,000 
Premium: On sharesvisSU@d): se..qucmre, cncoase eet soe SAU ner ROL Oe eT ee in IR eee ee 327,300 327,300) 
COMMUTE GIS UNIS apinceric: Bs tice cies 0% Be seictavcor eRe ne alte Ree OV SEO TOV sR eS ne 750,000 750,000 
ReEtaINGO -SAniINGSs wi 8 al aie ax er eeas SAEs hon eet clone nae era ot ok ce a el ca ce StOAAPOIS 4,712,964 

6,671,393 6,373,264 
16,636,142 15,281,468 


Signed on behalf of the board J. S. Land, Director 


W.R. Livingston, Director 


Auditors’ Report to the Shareholders 


We have examined the balance sheet of Merit Insurance Company 
as at December 31, 1973 and the statements of earnings and retained 
earnings for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary 
in the circumstances. 


In our opinion these statements present fairly the financial position 
of the company as at December 31, 1973 and the results of its 
operations for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with 
that of the preceding year. 

COOPERS & LYBRAND 
February 5, 1974 Chartered Accountants 
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The Sovereign Life Assurance Company 


of Canada 


New ordinary insurance and annuities issued in 1973 
totalled $67.2 million. This represented an increase of 12% 
over the previous year, establishing another company sales 
record. 

The total of ordinary insurance and annuities in force grew 
to $411.2 million, also anew company record. Group insur- 
ance in force reflected the same trend amounting to $483.8 
million. 

Revenue, comprising premiums and investment earnings 
including interest, dividends and rents, amounted to 
$14,960,105 (1972—$13,839,415). The improvement in 


investment earnings resulted from a larger portfolio and a 
higher net yield of 6.86% (1972—6.58%). 


The present value, discounted at 5%, of future earnings, 
after tax, from business now in force and from which earn- 
ings would continue even if Sovereign were to cease all 
selling activity, was calculated at December 31,1973 to be 
$3,222,042 (1972—$3,1 32,178). 


Copies of the Sovereign 1973 report, which reflects 
another year of solid progress, are available from the 
Secretary of Sovereign or of IAC. 


Selected Sovereign Life Statistics 


(Millions of Canadian Dollars) 1973 1972 1971 1970 1969 1962° 
Insurance in force: 

OC Mere eee cise aes fests. caaacerae ie ise law ead: 411.2 CHiono 343.7 SIA) SH a0) 216.2 
CSUROUND) © ch Gaps ae oe 483.8 471.7 401.4 420.0 449.6 2.6 
TG oo ov cst SREP or ns ica 895.0 847.5 745.1 WAS 760.6 218.8 
New business written : 

OORSNISIAY 5 gcd eee Shee kg Ieper mec ee ee ene oe 6772. 60.2 51.5 47.4 46.9 13.8 
Groulo (INEGRCREINCIE hy acm cidcee aoe ome eiciaeic cin mer aae 2a 70.4 (18.7) (29.6) 62.8 OW, 
OMEN ROSAIMIOR ea ats Seca OS lee ee Ne 50S 48.3 46.7 45.4 45.6 Sf 
TOA BISSEAU sais ceca lo ah Gece eISSN e 72.6 68.4 65.4 Os) 62.5 46.1 
INEmIMteKeSteanMmed : PEN CON scicc.ccc% co ctetse oe cee eee sew ees 6.86 6.58 Ono 6.37 6.20 5.21 


*Year of acquisition by IAC. 
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Group Vice-President, The Royal Trust Company 
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The Sovereign Life Assurance Company of Canada 


1973 1972 
Statement of Revenue For the year ended December 31, 1973 $ $ 
Revenue 
Premiumscand annuity coms idenaitlo mStar sparrirencrecrsncrererene cine Rete retire eee ter eee eee eae mean Mota 10,285,998 9,600,438 
Interest, dividends and rents, less related expenses of $286,811 (1972—$275,242)................ 4,674,107 ZW Aeiey (2) } i 
14,960,105 13,839,415 
Policyholder Distribution and Expenditures 
Amounts paid to or set aside for policyholders and beneficiaries— 
DEE idn EIMChOlehinAlny CHAOS” CANIS: oancocactGa5ageoncodd 0s caco mb agopnddouousocconauednabec 2,491,210 2,865,765 
EVgorey ome Vollinnae ellaioa Ee a coom acon ee cio Eee OOO US o oG dur oGt.e ope maucoebosueceobuccr AZo SZ U2ZU3978 
NAPA @xe lel avon Mankato. Goa y aan oe. no mocmeodd utadamsoon goo hogodaetuoodecunada odo od aaboes 921,764 876,735 
PN TAMU Ino mole (Ale) | | ieee nee en eee eee ere ce VEE nee) A er aims Pi Nn damn hon Doe eso 8 256,141 200,868 
SUMP MAST WAU S ites ee accoca ce tac ee nape reece See Seton Satin CLP Seg eee 1,514,941 SK6}.0y.15) (1.7/ 
increase inireseLvesmOninsurancesanGranmnUity, COmtactSan wien tener en tinier enone ter yen naman 2,231;169 1,597,982 
IiMEAST ClesvelliSel Wo MINIS Ol CEOOSK ANIC! MOEINSIOMN WING. «oo noo unannssnsronononnduononoonsuec COIS}, 1/51 285,983 
9,184,088 8,466,829 
Dividends to participating policyholders (including change in provisSiOn)............0.0c cece ee eeee 808,746 19 ee 
PolicVHoOlders “imVEStmient taxes: ney clearence secteuerct csc ccre ters) See rec I nee me eae ene eee a 135,000 119,000 
Group experience rating refunds (includingrchangerinn prOVvISIOM)maemenecie aetna ie serene nine 556,476 483,573 
10,684,310 9,867,174 
Operating Expenses ys, oc csaieiastarsiveteresocernce shee ters Cet eee aceon CR UTR RECT een eee eee 3,258,384 3), 27 EO 
13,942,694 12,994,320 
Operating Revenue Before Income TaxeS...............2+.00- oS EI MAGNETS «1 ae us eave sarah eke 1,017,411 845,095 
Provision(forIncome Taxes sein succcts crate erate ct acre eee en eae rer en: reece ern 422,000 447,000 
Operating’ REVENUE! M6. 6. 6c crssaceyaeecotentraraeire cirare Tne hoor tara pee aT TRC ec Nat IR eo 595,411 398,095 
Geli On) CHI nasal] Or GSMS, ESS TMCOMIS WAKES: 5 bo oo cous son oon doouboaao oo oodouusDoonBoouoous: 118,031 56,365 
Excess of Revenue Before Overprovision of Prior Years’ TaxeS......... 0... cece cee eee eee teens 713,442 454,460 
OVENDrOVISIONLOF PHONY CANS ataXOSi met srerers evsressc terse rere cnr crc eres eee — 116,436 
Excess: of Revenue tontheryic ater crc ceevy acronis acre ecm er crete ee ean oy nee cree 713,442 570,896 
. 1973 1972 
Statement of Unassigned Surplus For the year ended Dec. 31, 1973 § $ 
Wnassigned:surplus—Beginninglofeycatnccra cise cerca eretrererenere icc necneen nein enna nr iene 7,840,384 7,369,488 
EXCESS ORTEVENUC TON VOCAL s = ccouura: dus ccpisraeebeeeorevstesc orstene caf octet eerie erase ees ee ee 713,442 570,896 
8,553,826 7,940,384 
Allocation, torcontlmgency NESCIVe ss s.c.us, coe arenes eke meee niet et tel cree eee ee RTA nen eee — 100,000 
Unassigned  Surplus—End:of Yeari(note 2) means eetsc ool o meaeiai neieeore ener ioe ree imiot eater: 8,553,826 7,840,384 
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The Sovereign Life Assurance Company of Canada 


1973 1972 
Balance Sheet as at December Sip lore $ g 
Assets 
EOMccean Once oemtunesatramonized costomless (mote | ie... .04snc-e eee scocc+<ceseeasscennene eases 24,684,660 24,783,176 
Conmmoneancepneremedstacks= at Costorless (MOTE 1) 2s oe ccc ce gee ce nce v na meee vee up uwetces oewosetve 4,153,923 SA 51005 
Picmmontcdages and agreements for salecon real estate... 0c. .s. cee denen coe deee gnome dewesasaecess 36,520,701 32,660,793 
MO MISTOMOOUCIESH SEC UNE UND CASI AIUES va cn scrch Oo cid cles, osneic ems cucts clstean sina G4 e s-barmclheile es clen ne hers 3,928,645 3,889), 187 
Real estate— 

Purchased for income, at cost, less amounts written off—$131,786 (1972—$112.702)............. 992,668 il Ollleaoll 
CHS SIAC! SIMO TTR TINSSMUTMGTAT Gig Be aie alo Saree Sic Ne > cites rece CERO GOI nraccer ae ea 1,417,828 1,204,585 
EMC H COUNTS CMOlsCOlLCOOMeranap panier ater pananyorcuceiene ne ceitiak Grete aacseve Kejcsa eels vatnaimeines ahead ole 204,565 208,241 
Investment income CIC FANG RelC LUC Clini Abe tees PMee Em ny tendons Peete ere ae Cae cd oat ae ko st A, 725,495 670,124 
CHUGH QSSEUG oo 0.8 S'S Cech Cadkae ld Soke oe PME re ck ree CRRA NS RO tO ee 6,588 43,468 

UZSSOOUS 68,426,330 
Liabilities 
RESO Me cmOMnsunancocandeanm ity: COMmhactStaa results shack te cei cvaticc «nia ce eelesct eros crs ediisic «etiam « 50,505,695 48,267,926 
POC TOE Sean UinG SeOnnG GO.OS itaanne ane meatacnite. re tectcnar he wien tisee tan seers center onc apc ie Gitreuor suai cnsnoterai~..u ne tiereoeva ana 4,342,213 3971/6, 798 
Policy claims in course of settlement and provision for 

UIA NOS Cian CH SSCA OOP SNe OOO). § es ogen ce quocamanccnusducseins cose me omer ecoe TVS S97 853,591 
MI CHUGISGS OMS SHANG (OINSTOENVANAIS INR eas ner tae eee eit a Ree kam BIALotweO 6-6 nico oh DR SARE NS Oe coe Cnn eececn erage 760,036 CVileZ oll 
RECTUM AIIGROUNet axe Sea C ChUC Gitte mene Roe yy ack a Aaa MES oe ee aiedal etre © 5 ecicsie BT aS Saeco 441,446 356,806 
OS MMA OIUMESE Ain Cua CC nUlal Sy snrcporten setter ear tere ae eit nomen ie towoctuee scctous econ rs POSS terore Pometerersst neat oats ois m iotepbis chard Sivek 547,260 145,447 
THOVISICIN TOI CINMOKEINCIS HORT OONKOWINGNCK Sais acts pa tomo e omens hone SoG oeaeicc odbc bata cd cemala cae eaod pone 1,967,246 1,936,817 
OVS LOMmOMme <OeHISMG CinaiklNCENC HUI CS scene eetcn tetera te eucietece ta er euey catia ei ac-i casteio tive oacaetere rant scatnie ve: aye. si euopbr ene. aus I2Z2995 546,721 
SCAM ANC ACAMS WONTON Ciel MMAUTEINCEUNe Sodas poaomidus quas come sobndo so cus a hcome trance osm ool 1,851,784 1,673,403 

61,924,072 58,428,771 
Capital and Surplus 
Capital stock 

Authorized—10,000 shares of $100 each 

Issued—8,406 shares of $100 each of which 27 shares are fully paid and 8,379 shares are $25 paid. 202-175 DVN AS 
BAe SCI VICEN eS pacsnnctite a aries RES ene a ie Weak © seme hm Gite ae eis elm tel aco tantahanarn el eal ee eet olaa Sta Comal 1,000,000 1,000,000 
COTMMGSMEW-TASSMOH ae aiac o aoc. Gio canee ho BS ceoion a cocaine iar role Riche ean choco.) Meat nian ceteamecea eeepc 850,000 850,000 
PINCC ONCE TSMSUN (Ol Siesta cmap arsonstes seas inet rs averoxaiaue: ehedentn a sorrclte Ries nes Gs eer ieo aaetemeeroke eee Vous enna Ghose rieuar oles areatuay aie aye 95,000 95,000 
TASSIMO ORSUN OUR UG tOaon prem parte eave tree cteh cow 5 stoeeetyslshe soa chavs feccktte dr casted stews Minwi ace eneienrlas absia Sis fats 8,553,826 7,840,384 

10,711,001 9°997,559 
WZ, 635,073 68,426,330 


Signed on behalf of the board J.S. Land, Director 


W.R. Livingston, Director 
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The Sovereign Life Assurance Company of Canada 


Notes to Financial Statements For the year ended December 31, 1973 


1. Valuation of Bonds, Debentures and Preferred and Common Stocks 


Valuerstatedhiin the balamn@ersinGe taeawesisrretteee hen eerietcnarore ene reneeieraat 


Estimated imanket val Uete awe caretraetene cts oe eee ene tree 


Maximum value at which these securities may be carried 
as prescribed by the insurance laws of Canada 


1973 Voie 
$ $ 
ais, glace Biche Se Diary ene re ee reer 28,838,583 28,738,181 
5 sis) lie ar etGetecat Ore chat en Goeetey ree een 26,171,450 27,396,591 
27,911,138 28,241,797 


2. Unassigned Surplus 


The shareholders’ portion of the unassigned surplus amounts to $3,632,415 (1972—$2,991,091) of which $641,324 (1972—$604,682) 
represents the shareholders’ share of the net increase in unassigned surplus for the year. 


Auditors’ Report to the Policyholders and Shareholders 


We have examined the balance sheet of The Sovereign Life Assurance 
Company of Canada as at December 31, 1973 and the statements of 
revenue and unassigned surplus for the year then ended. Our exami- 
nation included verification of the cash and investments in bonds and 
stocks by certificates from the depositories, a general review of the 
accounting procedures and such tests of the accounting records and 
other supporting evidence as we considered necessary In the 
circumstances. The reserves and other liabilities under the various 
assurance and annuity contracts are stated at amounts certified by 
the company’s actuary. 


In Our opinion, based upon our examination and upon the certificate 
of the company’s actuary, these financial statements present fairly 
the financial position of the company as at December 31, 1973 and 
the results of its operations for the year then ended, in accordance with 
accounting practices appropriate to the insurance laws of Canada 
applied on a basis consistent with that of the preceding year. 


COOPERS & LYBRAND 


January 31,1974 Chartered Accountants 
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of the Board as at December 31, 1973 
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President K.H. MacDonald, 
Chairman L.E. Nichol and 
Executive Vice-President 
J.S.Land. 


Divisional General Managers 
(back row, !.to r.) A.P. Bolin of 
Western Division and 

R.K. Jackson of Capital Funds 
with (seated, |. to r.) 

W J.VanWyck of Ontario and 
FP. Paradis of Quebec. 


Vice-President 
E.W.McCracken, (back, |.) 
with Senior Vice-Presidents 
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with Sovereign Life President 
W.R. Livingston. 


Banks with which lines of 
credit are established 


Canada 


The Royal Bank of Canada 

Bank of Montreal 

Canadian Imperial Bank of Commerce 
The Toronto Dominion Bank 

Bank Canadian National 

The Provincial Bank of Canada 

The Mercantile Bank of Canada 

The Bank of Nova Scotia 

Bank of British Columbia 


U.S.A. 


Morgan Guaranty Trust Company of New York 


Continental Illinois National Bank and 
Trust Company of Chicago 


The Chase Manhattan Bank NA 

The First National Bank of Chicago 
Bankers Trust Company 

First National City Bank 

Chemical Bank 

Manufacturers Hanover Trust Company 
Crocker National Bank 

Irving Trust Company 

Marine Midland Bank—Western 
National Bank of Detroit 

National Bank of North America 
Security Pacific National Bank 

Wells Fargo Bank NA 

Mellon Bank NA 

The Northern Trust Company 

United California Bank 

French American Banking Corporation 
Schroder Trust Company 

The Bank of New York 


Transfer Agents 


Common Stock 
Montreal Trust Company 
Montreal, Toronto, Regina, Calgary and Vancouver 


The Bank of New York 
New York 


Preferred Stock 
The Royal Trust Company 
Montreal, Toronto, Regina, Calgary and Vancouver 


Registrars 


Common Stock 
Canada Permanent Trust Company 
Montreal and Toronto 


The Royal Trust Company 


Regina, Calgary and Vancouver 


The Bank of New York 
New York 


Preferred Stock $100 Par Value 
Montreal Trust Company 
Montreal, Toronto, Regina, Calgary and Vancouver 


Preferred Stock $25 Par Value 
Guaranty Trust Company of Canada 
Montreal, Toronto, Regina, Calgary and Vancouver 


Stock Listings 


Montreal Stock Exchange 
Toronto Stock Exchange 


Vancouver Stock Exchange — Common Stock only 


Auditors 


Coopers & Lybrand 
Toronto, Chartered Accountants 
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